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@ A chemical manufacturer in- 
sures full truck loads and speeds 
deliveries by systematic tele- 
phone calls. When orders are re- 
ceived for less than a full load, 
the sales department telephones 
the ordering concerns and other 
customers along the route for 
orders enough to fill the truck. 
Sales are increased and costs cut. 


but 


@ A manufacturer and distribu- 
tor of eye-glass lenses, disturbed 
by slow, costly collections, tried 
Long Distance calls to overdue 
customers. Tactful telephone dis- 
cussions with persons in author- 
ity brought prompt payment 
from seven of the first ten cus- 
tomers called. Toll charges were 
lessthan2 %ofthe$2500collected. 


and 


@ A Missouri plumbing supply 
house reports that a large part of 
its business develops from “‘col- 
lect” Long Distance telephone 
calls made by customers and lists 
these figures for six successive 


another 


@ The partners in an advertising 
film firm have eliminated hit-or- 
miss sales trips by telephoning 
ahead for appointments. This 
secures more and better inter- 


months: ; views, allows better planning of 
seas “ng oe — aaa i n trips, reduces waiting time, avoids 
1456.03 36.48 g useless visits. On a typical one- 
ao pe @ The division sales manager of week trip, 114 days were saved 
3137.76 58.80 an electro-plating equipment at a telephone cost of $5.45. 


2619.09 company spends much of his 
time in the field answering in- 
quiries. By telephoning his divi- 
sion office daily, he learns of new 
leads, follows them faster, often 
avoids expensive “back-track- 
ing.” Savings much more than 
cover telephone costs. 


M5 re we’ve talked too much about how large companies use Long Distance telephone service. Some 


people may have the idea that small businesses don’t need it or can’t employ it economically. ... 
Actually, businesses of all sizes have pretty much the same basic problems. And Long Distance 
is so fast, so convenient that it saves just as many days and dollars in proportion 


for small businesses as it does for big businesses. ...A few actual instances are given 


above. You can probably apply Long Distance to your own business just as profitably. 
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1 World was established to diffuse the truth about investments, hes oy 
: The Bian We this attitude, and will continue to do so, confident.in its belief that 
oe long ‘as it clings to this ideal it can count upon the support of the investing public. 
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Price, by Air-Mail 
$ $1.84, Postpaid 
save many times the price of the book. 


ments, penalties and interest charges. 


out an Income Tax Return. 


(New York State). 
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THE FINANCIAL WORLD 
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YOUR INCOME TAX 


HOW TO KEEP IT DOWN 


By I. Herman Sher—128 pages, paper covers 


A. Tells you each and every deduction to 
which you are entitled—information which 
will save your valuable time and may 


B, Shows how to prepare your Income 
Tax Return QUICKLY and CORRECTLY 
—Thus avoiding future annoyance, assess- 


C. The book is not technical and is so 
arranged as to answer clearly (and with- 
out reading the book through) practically 
every question likely to arise in making 


An immediate order is advised if you are 
to benefit on your Income Tax Return for 
1936 due March 15 (Federal) and April 15 
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Executives of 
Industrial Corporations 


131 Cedar Street, New York. 


A financial client of this firm is in 
position to negotiate additional substan- 
_tial capital requirements for such busi- 
nesses that can show a record of able 
management, increasing markets and 
earnings, and enjoy a high rating in their 
respective fields. Communications will 
be held in strictest confidence by our 
client. Address Box 32, c/o Albert 
Frank - Guenther Law, Inc., Advertising, 


prices and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 
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Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified sates of daily stock market 
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MILES 


versary of Girl Sco 


TONE 


uting in the United States. 


M re 12, 1937, marks the twenty-fifth anni- 


Unostentatiously, with dignity and with sin- 
gleness of purpose the movement has expanded from 
an eleven-girl nucleus in Savannah, Georgia, to the 


honored place it now holds 


as the leading leisure time 


and character-building organization for American 
girls. The woods-green uniform is familiar in every 
part of the United States, for the Girl Scouts today 
boast a membership of nearly 350,000 girls and 70,000 


adult leaders and sponsors. 


A quarter century of success is an occasion in the 


life of any organization. 
honor this milestone in the 


It is fitting that America 
history of such an impor- 


tant force in the development of American girlhood. 


— 


SCOUTS 


INCORPORATED 


NATIONAL HEADQUARTERS 


570 LEXINGTON AVENUE, NEW YORK, N. Y. 


ROGER 
BABSON 


TELLS WHAT TO DO 


IF 
INFLATION 
COMES 


In this new book he gives expert 
opinion on scores of such vital 
questionsas: Willthe Government 
programs cause inflation? What 
about controlled inflation? Are in- 
vestment trusts a good risk? Etc. 
Ask ~ booksellers for IF IN- 
FLATION COMES. Just out! $1.35 


F A. STOKES CO., 443 FOURTH AVE., WN. Y. 


STOCK MARKET 
TECHNIQUE” 


By RICHARD D. WYCKOFF 
114 pages . . . $1.00 


Published 1933-34, last book by 
Wyckoff, whose earlier books are 
still in demand. Contains Wyckoff’s 
own trading rules and market ob- 
servations the result of years of 
study and experience......... $1.00 
Other books by the same author are out 
of print but we can supply used copies as 
follows: “How I Trade and Invest in 
Stocks & Bonds.” “Studies in Tape 
Reading” (prices on application) and 
“Wall Street Ventures & Adventures” 
$2.50, postpaid, reprint edition ready soon. 
Book Dept., The Financial World 
21 West Street, New York, N. Y. 
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Ir INFLATION Comes. By Roger 
W. Babson. Frederick A. Stokes 
Company, New York, 204 pp. $1.35 
Starting from the premise that gy 
out of ten times the nation’s -votes 
periodically head for some form gf 
violent inflation, Roger W. Babson; 
the well known statistical expert 
analyzes such a possibility—which he 
envisages before 1955. A 
chapter of his book is devoted to them 
fundamental question: “What is in 
flation ?’ Here Mr. Babson in simple 
languages discusses the reasons for 
inflation, its various forms, benefich 
aries and losers from inflation, the 
possibility of controlling inflation, its 
business stimulating effects and in] 
fluence upon our foreign trade. 
Finally the author in his particular 
fashion concludes this chapter by 
attacking the basic spiritual problems 
of inflation. How inflation affects 
the different industries and how to 
hedge against its effects are made the 
subject of a detailed analysis which 
bases its arguments upon the experi- 
ence of European nations in the post- 
war period. The final chapter of this 
book is again typically Babson, who [ 
sees the real hedges against inflation 
in rebuilding the American character, 
in one’s children, the cultivation of 
friendships and other spiritual values 
—Babson the statistical expert turns 
evangelical — which, however, does 
not detract from the practical value 
of his work. 


x * 


BusINEss CYCLES AND FORECAST- 
1nG. By Elmer C. Bratt, Ph.D. Busi- 
ness Publications, Inc., Chicago. 489 
pp. $3.50. This discussion of a timely 
subject has been largely designed for 
the student, but the well-documented 
chapters will prove interesting read- 
ing and a valuable contribution to 
the topic for the average man who 
wishes to keep informed. The book 
has been written subjectively, and in 
this respect is of greater value and 
interest. The case history of cycles 
and the methods used to determine 
the extent and cause of the move- 
ments have been compactly arranged. 
While not for light-reading purposes, 
careful study of the book will be 
rewarded. 


* * 


Note: The above books may be 
purchased through THE FINANCIAL 
Worvp’s Book Department. 
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—McLaughlin Aerial Surveys 


Recent labor developments have cleared the air and decreased the probabilities of 


further industrial strife. The results, however, are clearly inflationary. 


HE decision of the United States Steel Corporation 

to enter into negotiations with the C.I.O. will doubt- 
less be followed by capitulation by other large companies 
and industries. The prospect of widening strike troubles 
may be diminishing, but early and substantial further 
increases in labor and other operating costs thereby 
become even more certain than before. One result will 
be higher prices; another will be to increase the volume 
of money in circulation—without a commensurate in- 
crease in the production of goods—constituting one more 
step along the inflationary path. With the outlook clearly 
for rising prices, forward buying by numerous companies 
in order to “beat” the increases is to be expected, and 
should help to sustain in coming weeks the present high 
rate of business activity, 


HUS indications are that the security market will 
continue to enjoy a generally favorable background 
and, regardless of the temporary periods of price adjust- 


ment that may appear, investors seem fully warranted 
in retention of sound equities and acquisition of issues 
representing companies in a position to show better than 
average earnings progress in the months ahead. Purely 
from a technical standpoint, the recent action of the stock 
averages also holds encouraging implications, with both 
the rails and the industrials last week penetrating their 
old bull market highs. Such penetration frequently is 
followed by a period of price irregularity, but from a 
longer term standpoint the development suggests eventual 
resumption of the upward trend. 


HE current wave of wage increases constitutes a 

favorable factor for merchandising issues, and the 
market prospects for this group have been improved 
in recent weeks. Nevertheless representatives of the capi- 
tal goods industries—despite their substantial apprecia- 
tion—continue to hold the greatest potentialities for 
further gain and warrant investor preference. 
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‘Trend 


Building Fillip: 


The proposed Wagner-Steagall Housing Bill, if 
passed in its present form, would provide an important 
further fillip to building construction activities. The 
Bill authorizes a total of $1 billion in loans over four 
years to political subdivisions for low rental, slum clear- 
ing housing to low income groups. Thus roughly $250 
million additional building would be provided for under 
this legislation. That figure amounts to a little more 
than 30 per cent of the contracts for residential con- 
struction reported by F. W. Dodge for last year—and, 
as a matter of comparison, amounts to more than 50 
per cent of the residential construction reported for 
1935. In addition to the boost that the Bill would give 
building, it also has its inflationary implications. Not 
only would the Government loan out the $1 billion, but 
it would then grant to the borrowers subsidies of around 
$50 million a year for 60 years for the purpose of repay- 
ing their loans. The entire burden obviously falls on 
the Federal Government, with the Bill containing no 
mention of taxes or other methods of increasing Federal 
revenues to offset this new way to spend money. 


Prices: 


Wholesale commodity price indexes are currently at 
their highest levels of seven years, the Annalist’s com- 
pilation showing a 75 per cent advance from the lows 
of 1933, and a rise from 120 to 140 in less than nine 
months. The current wave of strikes with their resultant 
wage increases seems destined to accelerate the rise in 
the general price level, inasmuch as selling prices nearly 
always are raised to compensate for higher wage costs. 
Not all commodities, of course, are rising rapidly in 
price, and the net result is that real incomes are keeping 
fully abreast with the rise in the general cost of living. 
As long as this balance prevails, no consumers’ strike 
against H.C.L. is likely. 


Cigarettes: 


The cigarette manufacturers started off the year with 
another record of sales, January’s 13.4 billion output 
marking the first time that the 13 billion level was 
crossed in the initial month, and constituting the fourth 
highest total of any month in the industry’s history. 
Because of higher costs, the manufacturers’ profits are 
not showing similar records, and their shares do not 
offer particularly attractive potentialities of capital ap- 


 .preciation. Yields, however, are better than average and 


the issues continue to be suitable for income purposes. 


Automobiles: 


Current estimates are that the recent wage increases 
granted by the automobile makers add an average of 
around $12 to the cost of manufacturing a car or truck. 


Price increases of that amount would not be difficult 1 
effect, but even maintenance of present selling prigg 
would doubtless mean moderate earnings gains this yey 
for most manufacturers as a result of the increased salg 
volume which appears to be in sight. 


Steel Wages: 


Indications are that the steel industry has increase 
its labor costs by about $100 million a year as a resy} 
of the higher wages which have been granted. Pri 
increases, of course, are being inaugurated to absorh 
the higher costs. Last year steel ingot production totale 
about 47 million tons, an amount which will probably 
be exceeded by a good margin this year. Nevertheless, 
on that volume, an average increase of a little mor 
than $2 a ton would provide an offset for the pay raises, 
The composite steel price, incidently, is around $52.20 4 
ton—as against $47.24 a year ago. 


Rail Equipments: 


On February 1 Class 1 railroads had 36,036 new 
freight cars on order, a figure which compares with 
11,320 on the same date a year ago, and the largest 
amount since July, 1928. Locomotives on order totalled 
362—against 36 a year ago, and the largest amount 
since June, 1930. It seems obvious that 1937 is destined 
to be the best year experienced by the railroad equipment 
companies for a long time. 


Investment Preference: 


A compilation recently completed by a Wall Street 
statistician shows that for the fourth consecutive year 
General Motors remains the favored investment among 
investment trust managers, that issue being held by 82 
of the 78 portfolios examined. The growth of inflation 
psychology is evident in the trusts’ selections, the ten 
most favored stocks at the year-end including Interna- 
tional Nickel, Union Carbide, Kennecott, Standard Oil 
(N. J.) and Texas Corporation. No rails and only 
one utility (American G. & E.) appeared in the top ten, 
in marked contrast with the 1929 situation, at which 
time three rails, four utilities and one utility equipment 
were included. 
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Industrial 


Decentralization 
and 


Changes in location of industrial plants resulting from 
trends toward decentralization sometimes result in 
important shifts in railroad traffic. 


HE effects of decentralization 

of industry are frequently ad- 
vanced as one of the negative 
arguments in theoretical discus- 
sions of the long term outlook for 
railroad earnings. The argument, 
briefly, is that as manufacturing 
and assembling units are spread 
throughout the nation, the length of 
haul of finished goods tends to de- 
crease. It does not stand up very 
well under statistical analysis, since 
the average haul per ton of freight 
reported by the Bureau of Railway 
Economics in 1935 was 197.64 miles, 
as against 182.46 miles in 1929, 
181.38 miles in 1921, and 166.28 
miles in 1916. 


Decentralization Effects 


Without going into the many rami- 
fications of the theory, it may be 
stated that such decentralization as 
has occurred has not had any particu- 
larly adverse effect upon railroad traf- 
fic in the aggregate. In this connection 
it may be observed that while the 
opening of a new branch factory in an 
area formerly served by the main plant 
will reduce the length of haul of fin- 
ished goods, there may be a compen- 
sating increase in the length of haul 
of raw materials and parts or semi- 
finished goods, depending upon lo- 
cation with respect to sources of sup- 
ply. On the other hand, it is un- 
doubtedly true that important geo- 
graphical shifts of industry may have 
substantial effects upon the traffic 
and earnings of individual carriers. 

These shifts may arise from a num- 
ber of factors other than a policy of 
decentralization in manufacturing in- 
dustries. Depletion of natural re- 
sources in one section of the coun- 
try is normally followed by exploi- 
tation of other areas. The exhaus- 


tion of timber reserves in formerly 
important producing areas in the 
northern and southern states has been 
followed by increased production in 
the Pacific 


Northwest. Although 


northwestern lumber is normally 
shipped largely by water, the industry 
supplies substantial business to the 
Northern Pacific and other carriers. 
The tremendous stimulus to the traf- 
tic of several southwestern roads pro- 
vided by the development of new oil 
fields in Oklahoma, Texas and else- 
where during the past decade has 
had far reaching repercussions in the 
market for rail shares. Changing’ 
styles and prefe:ences, affecting con- 
sumer demand, constitute a major 
traffic factor for some groups of rail- 
roads. The long term downward 
trend of anthracite coal is an impor- 
tant influence affecting the earnings 
of the Pennsylvania hard coal car- 
riers and their connections which will 
probably become more marked in fu- 
ture years as competition from other 
fuels increases. Production costs, as 
affected by wage scales and other 
factors which differ between produc- 
ing areas have affected traffic trends 
in a number of leading industries. 


Labor Upheavals 


The coal miners’ strike in 1922 re- 
sulted in a large shift of tonnage to 
the non-union mines in the South 
with lasting beneficial effects upon a 
number of southern carriers. More 
recently, there have been evidences 
of a reversal of this trend, and if the 
new Guffey bill is enacted and up- 
held by the courts, some of the north- 
ern mines will assume a more advan- 
tageous competitive position, with 
traffic benefits accruing to such roads 
as the Illinois Central, Chicago & 
Eastern Illinois and the carriers of 
Pennsylvania bituminous coal. 

Labor costs, one of the dominant 
factors in the coal business, also pro- 
vide the motivation for many of the 
shifts of manufacturing industry. The 
best known example of large scale 
migration of industry to take ad- 
vantage of low wage costs is that of 


the textile industry. The movement 


of production facilities from the New 
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England and other North Atlantic 
states to the South in the 1920s left 
many textile communities in a condi- 
tion of serious depression from which 
they did not recover, even during the 
general prosperity of the last general 
business boom. The result was a 
substantial loss to the New England 
and other carriers and gains for the 
southern railroads, although in this 
case it is not so easy to trace the 
effects upon rail earnings because of 
numerous other business factors, not- 
ably increasing motor truck and bus 
competition. 

The increasing industrialization of 
the South, as evidenced not only by 
the sharp growth of textiles, but also 
the expansion of the steel industry in 
Alabama and establishment of large 
branch plants by the motor, tire and 
other industries, materially enhances 
the long range possibilities of some 
of the southern carriers, notably the 
Southern Railway and the Illinois 
Central. Decentralization of industry 
is also evident in the establishment 
of plants in Texas and other parts 
of the Southwest, the Kansas City 
area, and California. The large vol- 
ume of automobiles now turned out 
in branch plants in the Los Angeles 
area makes this city one of the most 


important motor vehicle centers out- 
side of Michigan. 

Heavy taxation and labor have 
probably provided as important mo- 
tivation for decentralization as the 
desire for efficiency in distribution 
Disputes over taxes with municipal 
officials have resulted in the closing 
of many a plant and the removal of 
the machinery to other communities. 
Labor troubles in Akron have pro- 
vided the incentive for the marked 
trend toward the decentralization of 
manufacturing operations of the tire 
and rubber industry. Goodyear has 
acquired plants at Windsor, Vt., and 
Middletown, Conn., and is construct- 
ing new facilities in Michigan. Good- 
rich is preparing a new plant near 
Philadelphia; General Tire at Wa- 
bash, Ind. But the resultant losses 
to the roads serving Akron will be 
the gains of the eastern carriers. 

The extent to which recent serious 
labor troubles in the automobile in- 
dustry may spur decentralization of 
operations is difficult to gauge. In 
view of the new technique of the la- 
bor organizers, the incentive is much 
smaller than in other times of in- 
dustrial strife when strikes were 
more likely to be localized. The 
C.I.O. organization drive is currently 


being carried on in many states, Jj 
is significant that General Motogg 
labor troubles started in Atlanta ang 
Kansas City long before things camg 
to a head in Flint. The UAW is ra 
ported to have plans for organizj 
the new G. M. plant at Linden, N. jj 
If these tactics are successful, ong 
of the important motives for decen 
tralization will be eliminated. . 
Of especial interest to stockholder 
of the Pennsylvania, Baltimore @am 
Ohio, Pittsburgh & West Virginiga 
and Pittsburgh & Lake Erie is the 
accumulating evidence that the lo 
predicted decline of the steel industry 
in Western Pennsylvania will not 
materialize. Recent commitments by 
U. S. Steel, Jones & Laughlin, and 
others, to spend many millions of dol- 
lars in plant improvements in the 
Pittsburgh area assure that these car- 
riers will continue to benefit from the 
movement of the very substantial 
amounts of raw materials and fin 
ished goods which flow into and out 
of this district when the steel in- 
dustry is active. Here we have con- 
crete proof that, in a growing in- 
dustry, the original center of opera- 
tions can continue to thrive despite 
substantial expansion of operations 
in other producing districts. 


March Stock List for Income 


HE average investment program 
is subject to criticism on the basis 
that speculative and low-yielding is- 
sues constitute too great a percentage 
of the total funds committed to secur- 
ities. The individual frequently ne- 
glects the yield factor on his list, 
fallaciously assuming that all stocks 
which offer the greater income are 
representative of companies with rela- 
tfvely stable earnings—thus restrict- 
ing to an important extent the capital 
enhancement possibilities which en- 
larged profits would warrant. 
Most high yielding equities do lack 


conspicuous romance from a profit 
aspect, since the nature of the indi- 
vidual company’s operations is such 
as to preclude significant changes in 
income from year to year. There 
are, on the other hand, certain excep- 
tions to this generalization to be 
found in sound stocks which do not 
of course have the volatile character- 
istics of the capital goods industries 
but are moderately promising since 
earnings should rise gradually in con- 
formity with basic indices of produc- 
tion. It might also be pointed out 
that the income from an issue is an 


MARCH LIST OF STOCKS FOR INCOME 


appreciation of capital; many invest- 
ors view the success of their commit- 
ment only by the change in market 
price between periods, overlooking 
the fact that meantime the increment 
has been enhanced by dividend dis- 
tributions. 

The accompanying list of six com- 
mon stocks is presented chiefly be- 
cause of the yield factor. Opportuni- 
ties of capital appreciation are not out- 
standing, but for the conservative in- 
vestor who recognizes the wisdom of 
including sound equities in his port- 
folio primarily to be assured of a 
reasonably stable return, these issues 
should have considerable attraction. 
And the possibilities of higher prices 
for the stocks in a not unreasonably 
long period of time have not been 


Recent entirely ignored in the selection. The 
: aid in rice ie Numbers 
Ramee Band ..<--.0e0000.000000s- $4.50 78 5.8% 481 situations are suitable for most re 
Commercial Inv. Trust............ 3.90 70 5.6 268 quirements, and might also be given 

7.25 102 7.1 293 and preferred stocks sellin above 
3.00 56 53 41 call prices, or from equities which 

have exhausted immediat ects 


and offer only a nominal return. 
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HE cheaper stocks have a certain 

fascination for acquisitive in- 
vestors which is to a considerable 
extent justified. True, most equities 
in the lower priced range involve 
large risks, and the marginal status 
of many of the situations turther com- 
plicates the problem of evaluating the 
possibilities. And because of the 
great amount of publicity which at- 
tends the select group that makes 
good marketwise, the average inves- 
tor is prone to ignore the fact that 
relatively few of the low priced stocks 
are good speculations. 

For those who are in a position 
to include low priced speculations 
among their holdings, the following 
selection of five stocks may be con- 
sidered to offer better than average 
possibilities. These situations require 
patience, but given a continuance of 
the major recovery trend in industry, 
support for higher market levels for 
the stocks is in prospect. It is not 
advised that the average list have a 
disproportionate representation in 
this type of issue; the individual 
characteristics of the investor’s pro- 
gram should be given primary con- 
sideration in determining the attrac- 
tion and the propriety of making 
commitments. The stocks might also 
be considered for transfer from other 
low priced issues whose prospects 
are less clearly defined. 


AMERICAN ENcaAusTic TILING 
was formed in 1936 to acquire, in 
reorganization, a company which was 


—Lionel Green 


Five speculative common stocks, aver-_ 

aging in price around $10 per share, for 

the better-balanced program which can 
assume this type of risk. 


New Low Price 


Stock Group 


originally incorporated .in 1878. The 
present company manufactures wall 
and floor tiles, a type of business 
which was hard hit by depression in- 
fluences. The company is licensed to 
use the single-fire method of tile pro- 
duction which has the competitive ad- 
vantage of low production costs. Tile 
sales last year were around 50 per 
cent ahead of 1935, and with further 
improvement in residential construc- 
tion in coming months, more substan- 
tial progress is not unlikely. Com- 
pany has had difficulty in getting into 
production because of long reorgan- 
ization delay, but is generally consid- 
ered an efficient unit. In the period 
April 28 to September 30, 1936, a 
deficit of 25 cents was sustained on 
the 283,091 shares of common. But 
indications are that better days are 
ahead and the stock, around 12, does 
not appear to be looking too far into 
the future. (Factograph No. 529.) 


CONSOLIDATED STEEL is the largest 
steel fabricating unit West of the 
Mississippi. Output is well diversi- 
fied, but the building industry is the 
most important outlet. Improved 


conditions in the company’s territory 
have accelerated earnings recovery in 
the past two years, with the profit for 
1936 equal to 78 cents a share as 
compared with the deficits of 53 
cents and $1.38 in the two preceding 
years, respectively. Last year was the 
first time since 1929 that the com- 
pany reverted to a profit and consid- 
ering that there was a loss of 17 cents 
in the first nine months, the progress 
in the fourth quarter was substantial. 
Arrears of around $6 per share 
remain unpaid on the 142,189 shares 
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of $1.75 preferred stock, which with 
$923,000 of convertible notes rank 
prior to the 241,617 common shares. 
But company’s bookings in the first 
two months of this year were quite 
large and the outlook is promising. 
Around 14, the stock (which is on 
the Curb) does not appear unreason- 
ably valued among well-situated steel 
equities. 


Reo Moror last year made a rather 
disappointing showing, but more 
recently activities have considerably 
improved and profitable operations 
appear likely in the current period. 
The company has discontinued the 
manufacture of passenger cars and 
will henceforth concentrate upon the 
production of commercial vehicles—a 
field in which it enjoys a favorable 
trade status. There was a deficit of 
23 cents a share sustained in the first 
nine months of last year on the 
1,800,000 shares of common, the sole 
capital issue, but finances have been 
well maintained, with working cap- 
ital on September 30, 1936, equiva- 
lent to more than $3.40 per share. 
Recent advices were that operations 
were at capacity with a good backlog 


of orders for trucks and buses. The 
outlook is for enlarged sales of this 
type of vehicles and the company’s 
earnings should benefit proportion- 
ately. The stock, around 9, is of spec- 


_ ulative calibre, but possibilities are 


not unduly appraised. (Factograph 
No. 344.) 


A. G. Spatpinc & Bros. has also 
been slow to benefit from improving 
conditions, although non-recurring 
charges made in the recent fiscal year 
obscured the actual progress. There 
was a deficit of $912,000 in the fiscal 
year which ended October 31, 1936, 
before allowing for preferred dividend 
requirements. But the company had 
an operating profit for the first time 
since 1931, and had it not been for 
flood losses and deficits incurred on 
discontinuance of certain manufac- 
turing activities, the company prob- 
ably would have broken even on a 
cash basis. Preferred dividends ar- 
rears amounted to $1.3 million on 
October 31, but net working capital 
of $6 million was adequate. and cash 
holdings amounted to $1.1 million. 
There is a possibility of a recapital- 
ization to eliminate arrearages, in 


which event, however, the status gf 
the common should not be signifi 
cantly impaired. Company’s 
fall in the luxury class, and with fyp 
ther recovery of purchasing power) 
progress should be at an accelerated 
pace. The stock sells around 1§ 
(Factograph No. 253.) 


WESTERN AIR EXPRESS is one of 
the smaller transport systems, its flys 
ing route being only 778 miles long 
centering around San Diego, Log 
Angeles and Salt Lake City. Lag 
year, however, the system began to™ 
demonstrate its possibilities and earn- 
ings are estimated to have been above 
40 cents per share on the 222,645 
shares of one-class capital stock. Ip 
1935 a small deficit was sustained, 
Revenue miles flown in 1936 insg 
creased 26.4 per cent, with express 
poundage up 139 per cent and pass- 
enger travel rising 47.4 per cent. The 
stock is subject to the speculative 
vicissitudes of a new industry, but 
offers promise, around 9 on the New 
York Curb, on the prospects of im- 
portant expansion in air travel in the 
Western section of the country. 
(Factograph No. 758.) 


Recent Developments 
Bonds 


HE Bulgarian Government, 

which since April, 1936, has 
been making remittances on its 7s, 
1967, and 74s, 1968, at the rate of 
2114 per cent of the face value of the 
coupons, has agreed to increase the 
rate to 321%4 per cent for 1937 and 
1938. The payment of the coupons 
at this rate will be in full settlement 
for the respective coupons. It ap- 
pears likely that, financial and trans- 
fer conditions permitting, the Bul- 
garian Government will later settle 
the balance due at a nominal rate as 
has been done in the past. 

Holders of Chilean bonds have 
been urged by the Foreign Bondhold- 
ers Protective Council not to accept 
Chile’s offer to pay only slightly more 
than 4 of one per cent on its foreign 
bonds for the year 1937. When 0.475 
per cent was offered for 1936 the 
same recommendation was made. The 
Protective Council states that Chile 
could pay more and that the Chilean 


policy of buying up its bonds in the 
open market with half the amount 
set aside in the budget for debt serv- 
ice, is decidedly unfair to the Ameri- 
can investor. Similar action has been 
taken by the French Bondholders 
Association. 

The Kingdom of Hungary has con- 
tinued to provide foreign exchange 
for the payment of 50 per cent of 
the coupon value of its 7%s, 1944— 
a service maintained since 1934. For 
the balance pengo Treasury bills 
have been deposited with the Na- 
tional Bank of Hungary but the Hun- 
garian Government has reserved the 
right to borrow these sums for its 
own financial needs. 

The Uruguayan Government has 
continued service on its outstanding 
dollar bonds at the rate of 3% per 
cent per annum; the improved eco- 
nomic foreign exchange situation of 
that country permits maintenance of 
service at this rate without difficulty. 


The Government of Argentina has 
assumed liability for the Province of 
Tucuman 7s, 1950, and City of Tucu- 
man 7s, 1951, and has announced a 
call for redemption of these bonds on 
April 1 and June 1, respectively. As- 
sumption of this debt by the Govern- 
ment has been made possible by spe- 
cial laws which give the Federal 
Government a certain control over 
foreign borrowing of provinces and 
municipalities in order better to safe- 
guard the credit standing of the Re- 
public. 

The Brazilian Government and its 
political subdivisions have continued 
to make partial payments on their 
dollar bonds under the terms of the 
Presidential Decree of February, 
1934. The State of Santa Catharina 
recently announced payment of 22% 
per cent on the coupons due on its 
8s, 1947; City of Porto Alegre paid 
the same percentage on its 7s, 1968, 

(Please turn to page 30) 
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The Endless Rows of Desks to Care for the Government's Record Keeping Spurs an Increasing Demand for New Office Equipment. 


New Peaks 


for 


Office Equipments 


Some companies have already passed 1929 levels— 

thanks to business gains and New Deal measures. 

Latter are creating much larger markets for office 
equipment than ever existed before. 


ARNINGS of the leading manu- 

facturers of office equipment are 
currently running near and, in a few 
instances, above pre-depression rec- 
ord levels. Marketwise, the shares of 
these companies—long regarded as an 
index of business conditions—have 
experienced extended rises during 
the past two years and undoubtedly 
much of the speculative cream has 
already been removed. Yet, with 
1929 levels approached and even 
passed the equities continue suitable 
for purchase at present prices inas- 
much as there is an adequate reason 
to believe that former peak earnings 
levels will be surpassed by substan- 
tial margins. 

The products manufactured by the 
leading equipment makers are found 
in practically every office and there 
is no question that a huge potential 
market exists. Of course, this mar- 
ket existed in 1929, but new develop- 
ments have served to increase the 
necessity for labor saving devices in 


our business offices. First, numer- 
ous new government agencies such 
as the Social Security Board have 
been established, and most of the old 
Government divisions have been ex- 
panded. This has caused a demand 
for equipment for the collection, 
tabulation and filing of statistics by 
both state and national agencies that 
did not exist before the New Deal. 
Second, and even more far reaching, 
is the fact that such measures as the 
Social Security Act, the more com- 
plicated income tax laws and the 


inultitudinous reports demanded by 
the Federal alphabetical agencies 
have made it necessary for the busi- 
ness man to keep more detailed and 
accurate records of his business than 
ever before. Third, the art of cost 
accounting has been developed to 
such a degree that every business 
man worthy of the name needs and 
wants far more detailed and accurate 
information concerning his enterprise 
than formerly. Cost accounting is 
probably the greatest single hope of 
the business man to enable him to 
operate profitably in the face of ris- 
ing costs for both labor and raw ma- 
terials. Finally, new devices have 
been invented and old ones improved 
to such an extent that it is no longer 


STATUS OF OFFICE 


EQUIPMENT ISSUES 


——Net Income—— Cash 

1929 1936 Earned per Share Dividends Recent 

Company ——000 Omitted—— *1929 1936 1936 Price 
Addressograph-Multigraph ............. $1,645 1$1,243 $2.20 +$1.67 $0.95 3 
Burroughs Adding Machine............. 11,685 (4) 5,953 2.34 § 1.19 1.20 «4 
International Business Machines........ 6,706 7,533 9.08 10.22 7.50 182 
+ 6,041 2,911 t 3.29 1.38 0.30 28 
1,766 2,628 5.59 8.80 None 161 
Underwood Elliott Fisher................ 7,284 3,839 9.94 5.06% 2.87% 9s 


*Adjusted to present capitalization. 12 months to March 31, 1930. t12 months to September 30, 


1936. $12 months to June 30, 1936. 
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profitable to use much of the exist- 
ing equipment in spite of the fact 
that it may still be in good working 
order. As the result of these and 
other factors, the market for office 
equipment definitely is potentially 
larger than ever before and it might 
be added that the purchase of much 
new equipment has been delayed not 
because the machines are not wanted 


or needed but because a conservative 
policy has suggested a delay until 
the prospective purchaser is sure 
that the recovery movement is defi- 
nitely under way. 

In general, all of the equipment 
makers appear to be in a position this 
year to better their good 1936 rec- 
ords. However, as in the past, a se- 
lected few can be expected to do bet- 


ter than their competitors. These ip. 
clude Addressograph - Multigraph, 
Remington Rand and Royal Type. 
writer, which appear to occupy the 
more attractive positions for new 
acquisition. The other shares listed 
in the table on the preceding page, 
however, appear also to be suitable 
for purchase, and retention is advised 
for present holders. 


Commonwealth Southern 
Versus 


Although the threat ot TVA cannot be ignored in any 

consideration of the company’s position, recent quota- 

tions for the latter’s preferred stock appear to be 
entirely too pessimistic. 


HE TVA and the Public Utility 
Act of 1935, by threatening 
direct competition over a large por- 
tion of the company’s service area and 
possibly breaking the system into 
three or four separate parts, have 
combined to place Commonwealth & 
Southern in a very unhappy position. 
That these threats are serious cannot 
be denied—and yet the situation does 
not seem to be as bad as recent quota- 
tions of less than 60 for the $6 first 
preferred stock indicate. Unless the 
Public Utility Act is drastically ad- 
ministered it should not be a serious 
threat to the company in view of the 
lack of intermediate holding com- 
panies and the fairly well geographi- 
cally integrated nature of the service 
area. It is with regard to the future 
of its Southern operating units di- 
rectly in line of fire of the TVA that 
the company is most concerned at the 
present time. 


Realigns Costs 


So far the saving grace of the Com- 
monwealth & Southern Corporation 
in the Southern states has been its 
ability to realign costs to the lower 
rates forced upon it by various 
threats of municipal operations, and 
the TVA particularly. Costs have 
been controlled by (1) the system’s 
surplus capacity which permits it to 


handle greater demand without com-. 


mensurate increases in overhead, and 
(2) by the success of its Objective 
Rate Plan in creating an additional 
demand for power. An idea of the 
importance of the Southern operat- 


—Finfoto 
Storm Clouds Over the Utilities? 


ing subsidiaries to the system as a 
whole is given by the following ap- 
proximate breakdown of the gross 
revenues and balance after preferred 
dividends available to the parent 
company of the various subsidiaries 
for the year 1936: 


Balance 
Gross After Pfd. 


Subsidiary Revenues Dividends 
omitted: 
TVA AREA 
Alabama Power ............ $ 18,713 $ 1,291 
Power 26,499 2,101 
Mississippi Pwr. ........... 3,103 103 
14,973 750 
Total TVA $ 63,288 $ 4,245 
OUTSIDE TVA 
$ 8,278 $ 1,423 
Consumers Pwr. ........... 33,052 4,828 
1,484 141 
Total Outside TVA....... $ 70,977 $ 9,573 


The company actually reported 
consolidated gross revenues of $135.4 


million and net of $13.4 million, the 
difference between these figures and 
those appearing in the tabulation be- 
ing due to miscellaneous items. It is 
noteworthy that the four Southern 
operating subsidiaries accounted for 
only 30 per cent of the total amount 
available to the parent company last 
year as compared with almost 47 per 
cent of the total gross revenues. On 
the basis of 1.5 million shares of pre- 
ferred stock, net income for the year 
1936 amounted to $8.90 per share of 
preferred. Of importance is the indi- 
cation that if the total earnings of 
$4.2 million made by the Southern 
companies were omitted there would 
be a balance of $6.07 for each share of 
preferred—or slightly more than 
enough to cover the full dividend re- 
quirements. 


Shares Attractive? 


Naturally, the above calculations 
are only approximate but they clearly 
indicate that the Southern properties 
are the least important of Common- 
wealth & Southern subsidiaries. Fur- 
ther, it seems hardly possible that 
the income from these companies can 
or will be entirely wiped out. On 
this basis there does not appear to 
be cause for undue alarm concern- 
ing the status of the preferred shares 
and retention is fully warranted for 
present holders. Any new purchasers 
should regard the issue more on the 
basis of a common stock than as an 
investment. In passing it might be 
pointed out that Commonweath & 
Southern’s common stock, although 
extremely speculative, is in a good 
position to reflect any gains that 
might result from a satisfactory set- 
tlement of the TVA question. (Facto- 
graph No. 403.) 
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American Smelting 


Strengthens Its Position 


As the world’s largest smelter and refiner of non- 
ferrous metals, American Smelting derives its major 
profits from treatment of ores which are not produced 
from its own mines. Thus a rising volume of business 
is an important influence in earnings improvement. 


ARTICIPATING in the general 

benefits of expanding demand and 
rising price levels in the metal in- 
dustry, American Smelting & Refin- 
ing was able to report a 25 per cent 
gain in net income after all charges, 
for last year, and a gain of 36 per 
cent in common share _ earnings. 
Profits of $17.1 million compare with 
$13.7 million in 1935, and earnings 
on the common after allowing for 
regular preferred dividends amounted 
to $6.85 a share, compared with $5.01 
for 1935. 


Inventory Profits 


Because of the nature of the com- 
pany’s business, it carries at all times 
large inventories, as indicated by the 
balance sheet item of metal stocks 
(excluding metals treated on toll) of 
approximately $55 million, valued at 
prices very substantially below quota- 
tions prevailing in the open market 
at the year-end. The accounting pro- 
cedure, however, has been designed to 
reflect the fact that most of these 
supplies represent a necessary perma- 
nent investment of the business, and 
the effects of changing price levels 
upon metal inventories are eliminated 
from the yearly earnings. 


PRODUCTION TRENDS OF 4 LEADING METALS 
AMERICAN SMELTING & REFINING CO. 
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As a result of accumulations during 
the early years of the depression, 
metal inventories in recent years have 
been substantially larger than the op- 
erating requirements, and during 
1936 very substantial sales of these 
excess metals were made. The profit 
resulting from these sales is included 
in the earnings for the year and rep- 
resents the equivalent of $2.47 a 
share on the common stock. The sim- 
ilar profit realized in 1935 was equiv- 
alent to 35 cents a share. Excluding 
these profits, which are essentially of 
a non-recurring nature, 1936 earn- 
ings were $4.38 a share, a reduction 
of about 6 per cent compared with 
the similar 1935 figure of $4.66 a 
share. 

Even these figures, however, do 
not represent the earnings of the com- 
pany as a smelting and refining enter- 
prise, since there were also non- 
recurring profits realized from invest- 
ments. This item amounted to 12 
cents per share of common in 1936 
and 88 cents per share in 1935. Thus 
elimination of all the non-recurring 
profits leaves net $4.26 per share for 
last year, a gain of 12 per cent over 
the similar 1935 figure of $3.78. 


Earnings Gains 

These figures may be said to rep- 
resent the earnings improvement of 
the main activities of the company 
in smelting and refining, supple- 
mented to a moderate extent by prof- 
its from its own mining operations. 

Over a period of years a program 
has been under way for simplifica- 
tion of the capital structure, primarily 
through elimination of the major por- 
tion of the senior securities. Sub- 
stantial progress in this program was 
made in 1936 through retirement of 
nearly $11.5 million of funded debt, 
leaving that item in the 1936 balance 
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—Blank & Stoller 


SENATOR SIMON GUGGENHEIM 
Dynamic Leader of A. S. & R. 


sheet at $13.5 million. Arrangements 
have been made to retire the balance 
on April 1 of this year through utili- 
zation of proceeds from sales of ex- 
cess metal stocks and bank borrow- 
ings of $5 million. There are still 
excess metal stocks on hand which 
had a market value at the close of 
last year of nearly $6.5 million, and 
it is proposed to use the proceeds of 
sales of these stocks to retire the 
bank loans. 


Capitaliation Simplified 

The final step in simplification of 
the capital structure is now under 
way, involving sale to stockholders of 
an additional amount of common 
stock of close to 366,000 shares. 
Stock purchase rights have been is- 
sued to present stockholders allow- 

(Please turn to page 31) 


} 
10 
n- 
Dh fi 
’ 
2 
od 
‘ 


4 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 


° AMONG ° 


THE ° 


BULLS ° 


AND © BEARS ° 


Abraham & Straus B 

Primary attraction of the shares, 
around 66, is for income (indicated 
yield, 4.5%). Declaration of a 75- 
cent dividend, payable March 25, 
represents an increase over the 25- 
cent payment on January 26 and ful- 
fills predictions of a higher rate 
(FW, Oct. 28, ’36). While the dis- 
tribution was not designated as 
“quarterly,” it is possible that the 
management will maintain dividends 
on a $3 annual basis as earnings for 
the fiscal year ended January 31 have 
been estimated at over $4 a share. 
(Factograph No. 473.) 


Air-Way Electric Appliance D+ 

Uncertain prospects dictate against 
commitments in the shares, around 
4. Evidence of the effects of keen 
competition in the vacuum cleaner 
field was to be found in the com- 
pany’s annual report for 1936. Op- 
erations resulted in a deficit of 74 
cents a share, against a deficit of 89 
cents in 1935. Since the first of the 
year the company has received $97,- 
600 in settlement of a patent infringe- 
ment suit, but even though this 
amount were to be applied to first 
quarter earnings, the common shares 
could not be regarded as particularly 
undervalued. (Factograph No. 497.) 


American Home Products B+ 
Purchases, last recommended at 
48 (FW, Nov. 4, ’36), may be re- 
tained at current prices, around 52, 
on the basis of income (yield, 4.8%). 
The increase in earnings to $3.81 a 
share for 1936 contrasted to $2.57 in 
1935 was not as great as previously 
expected but assures a good margin 
over the dividend of $2.40 annually, 
plus 10 cents extra. Directors have 
under consideration a bonus plan 
which will be voted on by the stock- 
holders on April 8. It calls for the 
creation of a fund not to exceed 6 per 
cent of that portion of net profits ap- 
plicable to dividends for each quar- 
ter ; providing such portion equals not 
less than 60 cents per share of capital 
stock outstanding at the close of 
each quarter. The bonuses will be 
distributed to employees, officers and 
directors. (Factograph No. 322). 


American Locomotive Cc 

Better adjusted to earnings pros- 
pects at 55 than when previously rec- 
ommended at 42 (FW, Dec. 9, ’36), 
but long term holdings may be re- 
tained. Company returned to profit- 
able operations in 1936, reporting a 
net profit of $1.15 million, the first 
time the company has been out of 
the red in six years. The gain came 
entirely from other than locomotive 
manufacturing, oil refining equipment 
showing the largest gain. Prospects 
for the locomotive division for 1937, 
however, are the most encouraging of 
several years. Campany entered the 
year with orders for 123 locomotives, 
compared with only 19 in early 1935. 
(Factograph No. 281.) 


American Metal 


Retention of speculative holdings 
advised, around 65. Although dollar 
volume of metal sales was lower last 
year, probably because of the decline 
in silver prices, company reduced ex- 
penses and was able to show a profit 
of $1.08 per share, after Federal sur- 
tax, as compared with 33 cents in 
1935. Investment portfolio was prac- 
tically unchanged, but company is 
getting better return on _ holdings, 
with dividends received rising from. 
$806,000 in 1935 to $1.4 million. Div- 
idend arrears on the preferred have 
been eliminated and resumption of 
common distributions should be pos- 
sible before long. (Factograph No. 
449. Also FW, Mar. 18, ’36.) 


American Stores Cc 

Not outstandingly attractive 
around 25, and holdings should be 
liquidated on price recoveries (div. 
rate, $2). The seventh consecutive 
annual decline in earnings was shown 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Bridgeport Brass........ B to B+ 
Shows further earns gain. 


Elec. Storage Battery..C+ to B+ 
Strong financial set-up 
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last year when net reached $1.57 per 
share, as compared with $2.09 in 
1935. Since the company failed by 
around $557,000 to cover dividends 
paid, continuance of the present rate 
is far from assured despite the com. 
fortable financial position. Competi- 
tive conditions continue to exert a 
downward pull on profits and relief 
of a substantial nature does not ap- 
pear in sight. Only 74 cents was 
earned in the final half last year, and 
the outlook for improvement is uncer- 
tain. (Factograph No. 393. Also 
FW, Sept. 9, ’36.) | 


Bridgeport Brass B+ 


Improving earnings outlook justi- 
fies favorable consideration of the 
stock, around 22, for longer term 
holding (1936, paid $1.05)). After 
a rather slow start, earnings last year 
picked up substantially, with net in- 
come for the period rising to $1.1 
million (equal to $1.46 on present 
capitalization) in comparison with 
$726,000 in 1935. Company should 
more substantially capitalize on en- 
larged plant capacity in coming 
months, and with the outlook for en- 
larged consumption of products be- 
cause of betterment in heavier indus- 
tries, the stock should improve in sta- 
ture. (Factograph No. 482. Also 
FW, Nov. 4, ’36.) 


Century Ribbon Mills C+ 
Commitments, last recommended 
at 11, (FW, Jan. 27) need not be 
disturbed at current prices around 14 
(indicated yield, 3%). A 3 per cent 
increase in sales last year was suff- 
cient to return operations to a profit- 
able basis with earnings equal to 
$1.12 a share, against a deficit of 40 
cents in 1935. The increasing popu- 
larity of. both silk and rayon ribbons 
in trimmings for dresses and millin- 
ery in this year’s fashions, together 
with a price advance on practically 
all types of fancy and staple ribbons, 
suggests continuance of profitable op- 
erations. (Factograph No. 411.) 


Columbia Pictures B+ 

Continues as one of the most rea- 
sonably priced of the amusement 
group, around 38, and suitable for 
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long term commitments (cash divi- 
dend, $1; plus 5% im stock). Predic- 
tions of a sharp gain in the December 
quarter (FW, Nov. 25, *36) were 


- confirmed last week when the com- 


y showed an 86.5 per cent in- 
crease over the December quarter 
of 1935. The profit amounted to 
$1.51 a share, against 26 cents in the 
previous quarter and 98 cents in the 
final three months of 1935. The to- 
tal for the six months ended De- 
cember 31, 1936, at $1.77 a share, 
however, was under the comparative 
period of 1935 when $2.74 a share 
was shown. Prospects for the re- 
mainder of the current fiscal year 
ending on June 30 appear favorable 
now that the company has released 
its biggest feature of recent years, 


the “Lost Horizon.” (Factograph 
No. 225.) 
Corn Products B+ 


Commitments may be given con- 
sideration, around 67, for longer term 
funds (div. rate, $3 plus extras). 
Earnings rose to $3.86 last year 
against $2.62 in 1935, although larg- 
er operating income was chiefly re- 
sponsible for the betterment. Last 
year’s operating profit amounted to 
$12 million, against $7.5 million in 
the previous year. Other income 
was equal to $3.7 million, against $6 
million in 1935. Income from affili- 
ated subsidiary companies 
amounted to $3 million, of which 
$1.8 million was from income earned 
in 1936. Company’s estimate of 
equity in earnings of affiliates and 
subsidiaries for last year was $5.1 
million. (Factograph No. 332. Also 
FW, Oct. 28, ’36.) 


Diamond Match B+ 

Not outstandingly, attractive 
around 33, and holdings can only be 
considered on the basis of income 
(indicated yield, 6%). The restric- 
tive influence of Japanese and Rus- 
sion competition continued to find 
reflection in company’s profits. Oper- 
ations last year resulted in a profit 
of $1.65 a share, a decline from the 


TELEPHONE INQUIRIES | 


THE FINANCIAL WORLD regrets: 
that it is impossible for its staff to 
answer telephone inquiries. Such calls 
disrupt the normal functioning of the 
Investment Advice Department. Calls 
concerning specific security issues have 
frequently come in during the absence 
on field work of the respective spe- 
cialists handling the issues inquired 
about, and for this and other reasons 
telephonic advice cannot be given. 

lf it is essential that information be 
secured immediately, requests made by 
telegraph will be answered, collect. 


—THE EDITORS. 


$1.96 reported for 1935. Manage- 
ment in recent years has been striv- 
ing to develop new sources of rev- 
enues in the manufacture of wooden 
ware and paper novelties, but thus 
far this business has accounted for 
only a small part of total earnings. 
(Factograph No. 52. Also FW, June 
10, ’36.) 


General Cable D+ 


Although at advanced levels as 
compared with previous recommenda- 
tions, speculative holdings of the class 
A and common, around 64 and 32, 
respectively, need not be disturbed. 
Company realized a profit last year 
—over preferred dividends—for the 
first time since 1929, with net in- 
come amounting to $1.64 on the class 
A, after allowance for preferred 
dividend requirements, in contrast 
with the deficit of $1.74 per share on 
that issue in 1935. Net earnings in 
the final quarter of last year were 
almost as much as was shown for 
the preceding nine months, and a 
common balance of 35 cents was 
shown for the period, demonstrating 
company’s substantial recuperative 
power when conditions approach nor- 
mal. But with back preferred divi- 
dends of around $35 per share, both 
class A and common are not in line 
for distributions for some time to 
come, as financial position has been 
considerably impaired as a result of 
operating deficits in the past several 
years. (Factograph No. 596. Also 
FW, Dec. 16, ’36.) 


General Foods A 

Purchases, last recommended at 40 
(FW, Jan. 20), may still be consid- 
ered for income and profit at current 
prices, around 43 (yield, 4.6%). The 
largest fourth quarter earnings (69 
cents a share) since 1931, lifted to- 
tal earnings from 1936 to $2.71 a 
share, compared with $2.23 in 1935. 
This suggests that a more generous 


basis than the present $2 annual divi- — 
dend may be considered later in the | 


year. 


Part of the gain last year was © 


attributed to new products, but more ; 


important was that the company’s 


“Birdseye Frosted Foods” division 
showed a good profit for the first . 


time. 
devolopment of quick-frozen foods 


Progress has been slow in the | 


since their introduction in 1929, but | 
the company should now reap the | 
benefits of careful planning. (Facto- . 


graph No. 152.) 


Grant (W. T.) 

One of the more conservative mer- 
chandising issues, around 47, and 
commitments are warranted (div. 
rate, $1.40 plus extras). Although 
the earnings improvement shown in 
the first half of last year was not 
fully continued, profits of $3.84 per 
share for the fiscal year which ended 
January 31, 1937, were largest in the 
history of the company as now con- 
stituted. Earnings are showing the 
benefits of wisdom of plowing a sub- 
stantial part of profits gained in for- 
mer years back into the business, 
since for many years, company’s div- 
idend disbursments were a modest 
percentage of actual earnings. (Fac- 
tograph No. 412. Also FW, Sept. 
9, °36.) 


International Silver D+ 

Little incentive for commitments 
in the preferred or common at 105 
and 45, respectively. Stockholders 
will vote at a special meeting March 
25 on a proposal to change the pres- 
ent $100 par $7 preferred into new 
$6 no par prior preferred and to re- 


(Please turn to page 24) 
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—Keystone View 


HE economic significance of the 

problem of rural electrification 
and farm land taxation, as it affects 
not only the farmer, but industry’s 
security and further progress, should 
no longer escape the research and 
study it deserves. 


Electrical Farm Relief 


In a recent address I proposed a 
plan* based upon natural law, which 
is here outlined briefly, and which, it 
can be shown, will bring about an 
orderly economic development, elec- 
trification, and more satisfactory use 
of our rich and productive farming 
country by people who want to farm. 
Gradual abandonment of uneconomic 
and submarginal lands to their orig- 
inal grazing status will for the same 
reason automatically follow. That 
this rural electrification and farm 
land problem is highly important is 
evidenced by the fact that President 
Roosevelt and his advisers have given 
it serious thought and are earnestly 
seeking a solution. 

In addition to lighting, refrigera- 
tion, and the almost indispensable 


. *In the development of this plan I am indebted 
to Francis I. duPont of Wilmington, Del., for 
valuable assistance and for one of its fundamental 
adeas. 


x 
* 


Rural Electrification 


and 


By WILLIAM E. CLEMENT 
Director of Publicity, 
Electrical Association of New Orleans 


radio, electricity puts at the disposal 
of the farmer untold thousands of in- 
visible hired men that cut costs and 
will help to regain lost markets. 


As an indication that this problem 
is economically important to the 
whole country, let us first call atten- 
tion to the fact that every serious 
depression in the past has first been 
preceded by a gradually accelerated 
tempo of farm land speculation with 
resultant increase in the “mortgage 
load” or other fixed charges, together 
with its corollary, greatly increased 
local taxes. These inflated charges 
and what might be called “artificial” 
costs for the mere right to farm (out 
of proportion to the earning power 
of the land) finally bring down on the 
speculative element and bona fide 
farmers alike a collapse with reper- 
cussions in every direction. 

The Federal Reserve Board re- 
quires a 55 per cent margin on stock 
purchases, whereas 10 or 20 per cem 
down and no regulation has a ten- 
dency to encourage the farmer, and 
worse still, the farm land speculator, 
to take part unknowingly in a far 
more destructive and _ strangling 
gamble. 

Contrary to general understanding 
it is a fact that a large part of the 
serious farm mortgage troubles arose 
from loans made during the land 
boom period of the early 1920's. 
(1912 land price index—100; 1920, 
up to 170; 1933, down to 75; now 
about 83.) 

Unless a basic change is made, 
government lending agencies, con- 
trolled inferentially by politics, and 


The author has been identified with the electric light 
and power industry for over thirty years, during most 
of this time directing large scale business development 
operations as a commercial executive. He is a former 
president of the Electrical Association of New Orleans, 
and was one of its founders seventeen years ago. 


—The Editors 


—Finfoto 


farm land lenders competing with 
each other for business, will gradually 
again take part with the speculative 
element in the driving up of farm 
land prices to dizzy heights, with 
another collapse in the offing, far 
worse and coupled with more suffer- 
ing and danger than the one we are 
just emerging from, as on the next 
occasion the patient may not have the 
stored up strength and_ resources 
which carried him through the recent 
crisis. 


Automatic Land Control 


As a simple way of inserting an 
automatic device for controlling our 
otherwise explosive farm situation, 
keeping it in proper relation to the 
earning power of land, forestalling 
speculative excesses, holding land 
open to use and restoring again the 
much to be desired “Great American 
Frontier,” laws should be passed 
under which an owner of land could 
exchange his title for a_ restricted 
title. The restriction would be that 
neither he nor any subsequent owner 
could sell his property for a sum 
greater than the cost to replace the 
improvements upon it. As compensa- 
tion, he would become exempted 
from taxation on his improvements. 
The exchange could be optional. 

(Please turn-to page 30) 
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Medium Grade Bonds 
With Attractive Yields 


OW that there is so much evi- 

dence that the long term up- 
ward trend in high grade bond prices 
has been broken, and that bonds 
whose prices depend largely upon 
money rates are likely to seek lower 
levels, the problems of investing for 
income have increased. Investors 
who must adhere to trustee standards 
are still “on a spot,” but where indi- 
vidual circumstances justify consid- 
eration of medium grade issues, bonds 
are available which offer reasonably 
satisfactory yields and which are not 
likely to be greatly affected by the 
trend toward higher interest rates. 


PirtsBurGH & WEsT VIRGINIA 
first 444s (Series A, B and C, due 
1958, 1959, 1960) are secured by a 
first mortgage on most of the com- 
pany’s properties, being subject only 
to the lien of $2.6 million Pittsburgh 
Terminal R. R. & Coal first 5s on 
the West Side Belt Railroad prop- 
erties. The three series rank equally 
and constitute the major part of the 
company’s funded debt. Business 
consists largely of the transportation 
of soft coal (mainly originated on 
the road’s own lines) and other 
materials used by the iron and steel 
industry, and the finished products 
of that industry. The current high 
rate of activity in steel gives a favor- 
able augury of the road’s 1937 earn- 
ings. From a longer term viewpoint, 
the $45 million investment of the 
Carnegie Illinois Steel Company in 
a sheet and tin plate plant at Clairton. 
Pa., served by the P. & W. V., and 
other evidences of expansion of steel 
productive capacity in the Pittsburgh 
district, lend encouragement as to the 
future of this carrier. 

Since financial position is not par- 
ticularly strong, outstanding RFC 
indebtedness amounting to about $4.5 
million, and recent balance sheet fig- 
ures showing current liabilities about 
$286,000 in excess of current assets, 


Two bonds which should 

not be greatly affected by 

changes in the trend of 
interest rates. 


the bonds can not be accorded a high 
investment rating, despite their first 
mortgage security. But the earnings 
trend of the carrier indicates the 
probability of progressive improve- 
ment in the road’s finances. Fixed 
charges were earned about 1.4 times 
in 1936, which compares with 1.1 
times in 1935, and the gains are 
expected to continue in the current 
year. Quoted around 93 on the New 
York Stock Exchange, the bonds 
offer a current income of 4.83 per 
cent and a net yield to maturity of 
about 5 per cent. 


PusBLic SERVICE COMPANY OF 
CoLorapo, a subsidiary of Cities Ser- 
vice Power & Light Company, is the 
largest distributor of gas and elec- 
tricity in that state, serving Denver, 
Boulder, Fort Collins, Grand Junc- 
tion and other communities. Electric 
light and power is sold at retail in 
125 communities (including Denver 
and Boulder) having an aggregate 
population of more than 420,000; 
electricity is supplied at wholesale to 
more than 40 communities; and 
natural gas is distributed in a number 
of important consuming areas, in- 
cluding Denver, Boulder and Fort 


Collins. 


Fixed charges have been 
consistently covered by wide margins 
in all recent years; there was a mod- 
erate downward trend in earnings in 
the years 1932-1934, but fairly sub- 
stantial gains have subsequently been 
recorded. Judging from the figures 
for the 12 months ended September 
30, 1936, fixed charges were earned 
about 2.00 times last year, as against 
1.92 times in 1935 and 1.77 times in 
1934. A satisfactory financial posi- 
tion has been maintained, although 
as is the case with most utility operat- 
ing companies, current assets are not 
greatly in excess of current liabilities. 

The company has three series of 
first and refunding mortgage bonds 
outstanding, the 6s of 1953, 5%s of 
1954, and 6s of 1961. All are secured 
by a mortgage on all of the company’s 
properties, subject to prior liens of 
about $16 million. The bonds have 
an active market over the counter; 
all three have recently been quoted 
at or a little above 105. The 6s of 
1953 and the 5%s of 1954 are call- 
able at 104; the 6s of 1961 at 104¥. 
The two 6 per cent issues offer a net 
yield of about 5.50 per cent. It 
should be recognized that there is a 
possibility of redemption in connec- 
tion with refunding operations, but 
no indication of such action has as 
yet been given. Even if refunding 
should be undertaken, no serious loss 
to purchasers at current market 
prices would result, and if the bonds 
are allowed to remain outstanding, 
a very satisfactory yield will be 
afforded. In this connection it may 
be noted that many astute investors 
are currently placing their funds in 
high coupon bonds selling only a 
little above call prices in preference 
to non-callable issues and low coupon 
obligations on the theory that bonds 
of this type offer much greater pro- 
tection against the dangers of depre- 
ciation inherent in the trend toward 
higher interest rates. 
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incorporated: 1928, Maryland, as a holding 40 

company. Business originally established in 30 

1880. Office: 711 South Flower Street, Los {} 

Angeles, Cal. Annual meeting: First Friday 10 4 

in March. Number of stockholders: Pre- ¢ 

ferred, 495; common, 591. 0 $6 

Capitalization: Funded debt........... None EARNED PER SHARE 3 

"Preferred stock (544% cum., 
65,800 shs EFICIT PCR 93 

Common stock (no par).......... 178,200 shg $6 


- Qu. ended: Mar. = June 3 
D$1.82 


Valuable for Future Reference 


No. 545 Barker Bros. Corporation 


No. 490 Chicago Mail Order Company 


Date to March 2, 0087 and Price Range (BKR) 


1999 30 31 32 23 °34 1936 


*Callable at $52.50 a share. 


Business: Through a subsidiary, company distributes on the 
Pacific Coast a complete line of furnishings and equipment 
for hotels, public buildings, offices and homes. Main sales 
rooms are at Los Angeles, with branches at Hollywood and 
Long Beach, Calif. 

Management: Satisfactory. 

. Financial Position: Good. Net working capital as of Septem- 
ber 30, 1936, $5 million; cash, $623,573. Working capital ratio: 


' §.5-to-1. Book value of common stock, $21.68 a share. 


- Dividend Record: Regular payments on former $6.50 pre- 
ferred from issuance in 1928 through April, 1932; accumula- 
tions cleared up by issuance of new 5%% preferred, additional 
common and cash in a recapitalization plan. Dividends on 


-€ommon nearly every year from 1920 to 1931; none since. 


Outlook: Prospects for new building activity should permit 
substantially larger profits. 
- Comment: Erratic past earnings record detracts from stat- 
ure of both common and new preferred. 


*EARNINGS RECORD AND PRICE wong OF COMMON: 
30 Dec. 3 Year’s Total 


_Forings and Price Range (CML) 


Data revised to March 3, 1937. 0 
40 

Incorporated: 1902, Illinois, as the Chicago 30 = 
Mail Order & Millinery Co., succeeding 20 | 
business established in early 1890's. Pres- 10 
ent title adopted 1906. Office: 511 South 0 


Paulina St., Chicago, Ill. Annual meeting: 
Second Tuesday in February. 


Capitalization: Funded debt........... None 
Capital stock ($5 par).......... 346,181 shs 


Business: Distributes, on a strictly cash basis, wearing 
apparel and style merchandise, including dry goods, shoes, 
jewelry, toys and similar items. About 80% of its business js 
done with the rural trade. Sales are almost entirely mail 
order, the only retail store operated being a small “outlet” 
store in the Chicago plant. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Working capital at close 
of 1935, $3.9 million; cash, $540,586; marketable securities, $22 
million. Working capital ratio: 4.1-to-1. Book value of stock, 
$13.32 a share. 

Dividend Record: Since the 300% stock dividend in 1929, 
substantial payments have been made each year except 193 
and 1933. Present rate $1.50 per annum, plus extras. 

Outlook: Company is substantially smaller than the two 
leading mail order companies—Sears Roebuck and Montgomery 
Ward—and profits are restricted by the necessity of competing 
with them for the rural trade. 

Comment: Stock is not actively traded; is of semi-invest- 
ment quality. 


28,017; ordinary, 71,117. 


4 
Funded debt.... $491,751,479 EARNED PER SHARE 
*Preference stock 4% non-cum. yet 256,921 
tOrdinary stock 13,400,000 sh DEFICIT PER SHARE 


2 
1929 "30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


tAs of December 31, 1935. On May 6, 
1936, stockholders approved issuance addi- 
tional $6.5 million or ordinary capital stock in such amounts as directors should decide 
for direct sale or for convension privileges. *Not callable. 


Business: Operates one of the two large railroad systems in 
the Dominion of Canada. Including leased lines, operates more 
than 17,000 miles of track extending across the continent 
from St. John, New Brunswick, to Vancouver, British Colum- 
bia, serving all of the principal cities of the Dominion and 
the agricultural regions. Also operates hotels, steamships, 
telegraph, express and other services. 

Management: Has shown outstanding ability in maintain- 
ing good earnings against government subsidized competition. 

Financial Position: Strong. Working capital at end of 1935, 
$34.0 million; cash, $17.3 million. Working capital ratio: 
4.2-to-1. Book value of ordinary stock, $40.33 per share. 

Dividend Record: Ordinary shares paid a dividend in each 
year 1892-1932; from 1912 to 4-for-1 splitup in 1930, annual 
rate was $10. Payment due April 1, 1937, is first dividend on 
preference issue since 1932. 

Outlook: Operations of this vast system will benefit from 
increasing foreign trade and gains in Canadian agricultural, 
mining and industrial production. 

Comment: Preference stock issued in sterling shares only. 
Ordinary stock usually shows greater market stability than 
most junior rail equities. 


Year ended Dee. 21: 931 1933 935 1936 
Earned per share.. 63 pee. 39 D$0.60 peo. 20 


. Dividend paid .... ¢ 6.25 1.25 None None None None None 
Price Range: 
*52% 45% 20% - 20% 18% 16 
er *35% 10% ™ 7% 10% 8 10% 


“After 4-for-1 splitup in October, 1930. ‘tIncludes $5 paid on $100 par stock before 
splitup and $1.25 on $25 par after splitup. 


_ ee «D 193 D 1.02 0.47 D 1.03 D 3.48 T%— % *Half yearended: June 3 Dec. 31 Year's Total Dividends Price 
1934...... D 0.64 D 1.57 D 0.24 0.28 D 3.30 64%— 2% Re Ds078. $1.42 6 None 22 —10 
1935...... D 1.12 0.08 0.51 1.01 0.48 15%— 3% BOBS... cccccccees 0.35 1.67 2.02 $1.00 19 —18 
1936...... 0.15 0.12 1.56 1.82 3.65 BOBS... 0.61 1.72 2.33 2.00 35. —1 

eer 0.81 2.05 2.86 2.87% 33%—25' 

*Based on stock outstanding at end of periods, 

*Dates are approximate. 
4 ege e 
No. 483 Canadian Pacific Railway Co. No. 499 Erie Railroad Company 
" Earnings and Price Range (CP) E d Price R E 
Data revised to March 3, 1937. 13 Data revised to March 3, 1937, 30, earmngs and Price Range ( ) 
neorporated : . New York, as reorganiza- 80 
PRICE RANGE tion of New York, Lake Erie & Western | 60 
nesday in May. Number of stockholders: is | Railway, sold under foreclosure. Office: 40 


Cleveland, Ohio. Annual meeting: Second 20 
Tuesday in April. Number of stockholders: 0 
2,544; 2nd preferred, 591; 


comm 4,069. EARNED PER SHARE 
Capitalization: Funded debt..... $284,509,165 — 
*First preferred stock, 4% non DEFICIT PER SHARE HA 


oO 


4 
Common stock 1,511,067 shs 


*Callable at $100 per share, 

Business: One of the four main trunk systems between 
New York and Chicago. Length of lines, 2,297 miles. Lines 
are mostly double-tracked. Has one of the longer routes; 
hence does relatively little passenger business. Extensive 
mileage in the anthracite coal mining districts of Pennsylvania. 

Management: Has demonstrated ability. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1935, $18.5 million; cash, $6.5 million. Working 
capital ratio: 0.5-to-1. Book value of combined preferred and 
common stocks, $117.76 per share. 

Dividend Record: Poor. Dividends of $4 per share paid on 
first and second preferreds in 1929-30, the first since 1907; $2 
paid on first preferred in 1931. Nothing since. Nothing ever 
paid on the common stock. 

Outlook: Although long term downward trend of anthracite 
coal business is an adverse influence, cyclical factors are of 
greater importance. High rate of activity in eastern and 
middle western industrial centers provides major traffic 
stimulus. 

Comment: All classes of stock have little interest for the 
investor, because of traditional rarity of dividend payments. 
Progress toward completion of Van Sweringen consolidation 
plans might increase speculative interest in merger possibili- 
ties of the equities. 


Years ended Dec. 31: 1933 934 1935 1986 
Earned per share..... ps2 29 77 D$1.34 09 D$2.25 
Hig 63 39% 11% 2 18% 
5 24 14 


Se EARNED PER SHARE $3 
1929 °30 °31 ‘32 ‘33 ‘34 ‘35 19% 
| 
| 
| 
| 
| 
| 
| 
| 
| 
: | 
| 
| 
| 
| 7 
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No. 548 Federal Light & Traction Company 


No. 517 The Kansas City Southern Railway Co. 


Data revised to March 3, 1937 35 Earnings and Price Range (FLT) 


incorporated: 1910, New York. Office: 70 100 

treet, New York meet- 

Wednesday in M | Rance 
Own funded debt. 016,500 25 


idiary funded debt.......... 7,547,100 
preferred stocks...... 2,648,240 
= preferred stock ($6 cum. 

O PAL) 44,374 she 
‘common stock ($15 par).......+. 524,903 she 


“735 1936" 


1929 30 31 


~sCallable at $110 per share. 


Business: 
sidiaries, utility operations in 47 communities in Arkansas, 


Missouri, New Mexico, Arizona and Rocky Mountain territory. 


Also owns most of the common stock of New Brunswick 
Power Company, operating a privately-owned public utility 
in St. John, N. B., and vicinity. Controlled indirectly by 
Cities Service Company. Of gross revenues about 72% is de- 
rived from electricity, 
5% from traction. 

Management: Considered capable and aggressive. 

Financial Position: Weak. Net working capital as of Sep- 
tember 30, 1936, $138,672; cash, $964,734. Working capital 
ratio: 1.1-to-1. Book value of common, $31.86 per share. 

Dividend Record: Regular preferred dividends have been 
paid since 1926. Common dividends were suspended in 1933 
after eleven successive annual payments; none since. 

Outlook: Widespread operations of company help to stabilize 
earnings, but make the company vulnerable to the provisions 
of the Public Utility Act of 1935. 

Comment: Common stock is a speculation on general eco- 
nomic conditions and the outcome of the threat of severe 
Federal regulation of public utility holding companies. Pre- 
ferred is of medium investment quality. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ar Divi 

Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price 

1933 err $0.43 $0.38 $0.32 $0.26 1.44 0.25 14%— 4 
ee 0.89 0.37 0.29 0.57 1.31 None 114%— 4 
. 0.64 0.48 0.36 0.72 2.05 None 215— 5% 
1086. 0.8! 0.69 0.33 2.56 None 27%—18% 

*Not reported. t¥For fiscal year ended September 30. 

No. 509 Ilinois Central Railroad Company 

Data revised to March 3, 1937 - Earnings and Price Range (IL) 
incorporated: 1851, Illinois. Office: Chicago, 160 
Illinois, Annual meeting: Third Wednesday 120 
in ans ee ag of stockholders: Common 80 PRICE RANGE 
and preferred, 19,250. 40 
Capitalization: Funded debt..... $377,919,861 
tPreferred stock, 6% non cum. 

00 par)....... 186,457 shs TARNED PER SHARE 
Common stock ($100 par)......1,357,995 shs 

PER 


tConmvertible share for share into common, $8 


Callable at $115 per share. 


Business: Main line of this ceaiiteiie railroad system con- 
stitutes the shortest route between the Great Lakes and the 
Gulf of Mexico, connecting Chicago with New Orleans and 
other large cities in the South. Length of lines, 4,980 miles. 

Management: Has had long experience. 

Financial Position: Satisfactory. Working capital October 
31, 1936, $12.8 million; cash, $13.3 million. Working capital 
ratio: 1.5-to-1. Book value of common, $145.63 per share. 

Dividend Recnrd: Good dividend record up to 1931. Paid 
regular preferred dividends and $7 annual dividends on com- 
mon stock for many years. No payments on either issue 
since September, 1931. 

Outlook: Road is an important coal carrier; increasing 
industrial activity in the Chicago area is a favorable traffic 
influence. In the South, production of cotton and other 
agricultural commodities are important factors. Company 
would be favored by improvement in Gulf export trade. 

Comment: Stocks are far removed from former high invest- 
ment standing, but reattainment, at least in part, of their 
pre-depression status appears possible. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


1929 30 31 32 33 34 "35 1936 


Years ended Dec. 31: 1930 1931 9 935 1936 
Earned per share..... $6.02 D$3.46 D$3.41 D$3.01 D$8.14 
Dividends paid 8499-60 7.00 2.00 None None None None None 
Price Range: 
136 89 24% 38 22% 
65 9% 4% 8 13 9% 18 


A holding company controlling, through sub- . 


18% from gas, 4% from water, and 


Price R KSU 
Data revised to March 3, 1937 ) 


Incorporated: 1900, Missouri; successor (after 100 
foreclosure) of Kansas City, Pittsburgh & 75 | 
— Railroad Company. Office: Kansas City, 50 

0. 


PRICE RANGE 


Annual meeting: Second Tuesday in 25 DO oO 
preferr $5 
Capitalization: *Funded debt..... $64,609,000 0 
tPreferred stoek, 4% non cum. PER SHARC] 
Common stock ($100 par)........ 299,599 shs 1929 1936 


*Excludes $54.6 million obligations guaranteed principal and interest jointly with 
other proprietary companies. *Non-callable. 


Business: Operates the shortest rail route from Kansas City 
to the Gulf of Mexico, connecting Kansas City with Fort 
Smith, Shreveport, Beaumont and Port Arthur. Length of 
lines, 875 miles. 

Management: Shifts in ownership of stock formerly held 
by Van Sweringens have resulted in changes in leadership. 

Financial Position: Satisfactory. Working capital as of 
October 31, 1936, $2.5 million; cash, $2.5 million. Working 
capital ratio: 2.1-to-1. Book value of common stock, $140.14 
a share. 

Dividend Record: Not impressive. Payments on preferred 
resumed in 1936 with a $1 payment in December. Previous 
payment, April 1933. Payments on the common only in the 
years 1929-31, inclusive. 

Outlook: Improvement in 1936 partly due to oil boom in 
Rodessa field served by K.C.S., but general conditions suggest 
maintenance of upward traffic trend. Company would benefit 
from increase in South American export trade. 

Comment: Renewed interest in the stocks as “merger rails” 
appears possible because of acquisition of substantial holdings 


by interests controlling the Louisiana & Arkansas. 
EARNINGS, DIVIDEND RECORD, AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1930 1932 1933 1984 1986 
$2. D$6.96 


Earned per share..... 2.09 Dit. 35 D$7.41 ne. 17 D$5.99 
Dividends paid ..... 00 None None None None None 

85% 15% 24 19 14 36 
No. 541 Oppenheim, Collins & Company, Inc. 
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Data revised to March 3, 1937 opt ings and Pnce Range (OPS) 


incorporated: 1924, Delaware, as to | 

business originally ‘established in 1901. Office 40 PRICE HANGE 

33 West 34th Street, New York City. Annual 20 

meeting: First Tuesday in October. Number oO Os 


of stockholders: 750. Fiscal Year end. July 31 


$6 

Capitalization: Funded debt (sub- ————— 33 
Sidiaries) 4,610,000 0 
Capital stock (no 199,963 shs 1929 30 31 ‘32°33 34 35 1936" 


Business: Operates four retail department stores specializ- 
ing in medium-priced wearing apparel for women and chil- 
dren. Units are located in New York City, Brooklyn, Buffalo, 
and Philadelphia. Stores are located in the shopping centers 
of the respective cities on real estate owned by subsidiaries. 

Management: Well regarded in its field and long experienced 
in merchandising of women’s apparel. 

Financial Position: Satisfactory. Working capital July 31, 
1936, $1.9 million; cash and marketable securities, $523,593. 
Working capital ratio: 5.8-to-1. Book value, $35.36 a share. 

Dividend Record: Payments made in each year from 1925 
to January, 1932; none since. 

Outlook: Improvement in consumer purchasing power and 
reduction in expense should enable company to operate at a 
moderate profit, although competition from limited price 
variety chains and independent merchants in the territories 
served probably will restrict the rate of progress. Reattain- 


ment of pre-depression earning power is not expected in the 
medium term future. 

Comment: Stock has had rather wide price movements; is 
representative of a specialty situation and one which usually 
lags a recovery movement. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Calendar 


Half year ended: 
1932 
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Why They 
Are Stragglers 


When there is every justification 
for a better market for their issues, 
it is disconcerting for investors hold- 
ing utility and investment trust 
shares to see them lag so far behind 
other securities, even some of these 
cannot present equally encouraging 
indications of earnings and prospects 
for further expansion. Shares of in- 
vestment trusts in many instances are 
selling for less than their liquidating 
values for no other reason than that 
investors fear that the present Gov- 
ernment investigation into this type 
of enterprise will result in legislation 
that could hamper their future opera- 
tions. 

Similarly, despite the excellent 
earnings record of the utility indu- 
stry and its growth in recent years, 
the market in utility shares is pre- 
vented from expressing intrinsic 
values by the unfavorable attitude 
the Administration maintains toward 
private ownership and operation of 
electric light and power enterprises. 

If those restraints and shadows 
were removed, then the reason for 
the laggard market action of the se- 
curities of these two important fields 
would be eliminated. Those factors 
alone explain their backwardness. 


Willkie Points 
to the Truth 


It will prove difficult for the TVA 
to refute the scathing arraignment of 
its unfair tactics that Wendell L. 
Willkie, President of Commonwealth 
& Southern, has filed against it in a 
sixty-page analysis. The militant util- 
ity leader could hardly allow the 
beautiful picture it had painted for 
itself, to win more favor and more 
money from Congress, to go unan- 
swered. In his rebuttal of the Valley 
Authority’s claim, Willkie points out 
that its yardstick is an unreliable 
measure for rates since it charges 
against flood control funds which 
should properly be charged against 
power. It can be readily demon- 
strated that had they been so incor- 
porated the TVA would have to set 
up rates for electricity higher than 
those of the privately operated util- 
ities. For the benefit for a local com- 


munity, taxpayers all over the coun- 
try are assessed. This in itself is 
taxation without representation, one 
of the factors that compelled the 
American colonies to rebel against 
their mother country and establish 
independence. The most telling 
charge that Willkie brings against the 
TVA in refutation to its claim that 
it is a beneficial organization is that 
on account of TVA hostility towards 
Commonwealth & Southern. The lat- 
ter has been unable to carry on re- 
funding operations which would have 
permitted a saving of at least 6 mil- 
lion dollars in fixed charges, and has 
further resulted in severe market 
losses to its security holders. The 
accuracy of Willkie’s allegations can 
be readily confirmed by any one who 
will go to the trouble to look into the 
facts. 


Breaking Down 
Trade Barriers 


Lagging behind our domestic trade 
upturn is our export business. It 
could be much larger than it is. The 
explanation for this backward posi- 
tion is not difficult to find. It results 
largely from the lack of credit facil- 
ities. We automatically clamped 
down on granting loans when nation 
after nation found it convenient to 
tell us they were unable to meet 
their debts to us. In depressions, 
when business generally is in the 
dumps it becomes a matter of con- 
venience for debtors to find excuses 
for not meeting their obligations. 

Recently a change has been coming 
over this attitude of indifference, re- 
sulting largely from the spreading 
recovery in international commerce. 
Like the robin heralding the coming 
of spring in their pourparlers designed 
to open up negotiations with the 
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State Department we can see signs 
on the part of European nations that 
they desire to break down existing 
trade barriers. Both France and 
Great Britain have commissioned 
their diplomats to come over and dis- 
cuss this subject with us. We wel- 
come these trade promoters, for any 
sound plan that could break down 
the trade barriers now interfering 
with a wholesome expansion in our 
exports is a step in the right direction 
—provided that underlying it is also 
a definite program for payments of 
past debts. No business, be it domes- 
tic or foreign, can be carried on with- 
out a sound credit structure and that 
does not exist when in the back- 
ground there lurk unfilled pledges. 


Sizzling 
Hot Dish 

In swanky New York eating places 
the most popular dish for gourmands 
is labelled the “sizzling hot dish.” 
Whether it is roast beef or chicken, 
or composed of any other meat, it 
comes to one right off the fire, steam- 
ing and crackling with heat. Too 
hot to touch except with knife and 
fork, still it is so tempting to the ap- 
petite one cannot set it aside. There 
is an analogy to this dish in the so- 
called “hot money” with which our 
financial doctors in Washington are 
now gingerly trifling. We say we do 
not want too much of it, and yet we 
are disinclined to part with what 
our financial system has acquired in 
the past several years with such evi- 
dent zest. Yet we fear if much more 
is placed before us it might produce 
monetary indigestion. Could we feel 
assured there would not arise a pell 
mell rush to withdraw the hot money 
now in our possession at an inoppor- 
tune time, there would be little occa- 
sion for concern over it. 

But that is what is troubling us and 
seems to have created hesitation in 
tackling the problem. While we say we 
do not want any more hot money, yet 
we fear hasty action might produce 
an outward rush of foreign capital 
invested in our securities that would 
seriously dislocate our markets. A 
punitive tax could very well result in 
such widespread withdrawals. To our 
Treasury Department this problem 
has become a very hot dish to handle. 
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The Technical Position 
of the Market 


These studies of the Dow theory are not to be construed as recom- 
mendations or as indication of THE FINANCIAL WORLD'S 
opinion concerning probable market movements. They are written 
solely for those interested in the technician’s study of stock prices. 


From the stand- 
Secondary Trend point of stock 
price movements, the month of Feb- 
ruary may be regarded as one of 
indecision. During that period the 
industrials fluctuated within the nar- 
row range of 185-190. The rails, 
while giving the appearance of a com- 
parable performance, have shown a 
slightly more pronounced upward 
trend, particularly in respect to the 
last two minor rallies which exceeded 
the previous tertiary top of 58.01 reg- 
istered on December 11. 

In our last discussion it was ob- 
served that much depends upon re- 
newed strength in the rails for a 
reconfirmation of the intermediate up- 
trend which has been in force since 
May of last year. Thus far the rail 
average has given promise of increas- 
ing vitality and greater assurance of 
a final reconfirmation by penetrating 
a final reconfirmation. This would 
be established by a full point pene- 
tration of last October’s high of 59.89. 
Last week the rails were within 
close striking distance of such a con- 
firmation, closing Wednesday at 
60.52. The industrials on the same 
day closed at 192.91, thus decisively 
penetrating the old bull market high 
of 190.29. 

During the February period of in- 
decision volume showed a tendency 
to recede, which in itself would im- 
ply that in the face of prevailing un- 
certainties investors were more in- 


clined to hold than to sell. If the rail 
average should now decisively break 
through the 59.89 level with increas- 
ing activity, there would be fair 
grounds for anticipating an exten- 
sion of the move. On the other hand, 
the absence of any expansion in 
volume in the face of rising prices 
would tend to minimize the sig- 
nificance normally attached to a 
joint penetration of previous high 
points. In addition to observing with 
particular attention price and volume 
action during the near future for 
either one of the developments just 
mentioned, it is advisable to keep in 
mind the closing comments of our 
last discussion of the secondary trend. 
In other words, after such a pro- 
longed advance in prices it is well to 
remember that while new peaks on 
rising volume normally suggest 
higher prices in the offing, there are 
exceptions and logically so. 

The interpretation of price move- 
ments on the basis of the Dow theory 
continues to justify the conclusion 
that the intermediate uptrend has 
not terminated and that a reversal 
would not be indicated unless and 
until last December’s rail and indus- 
trial low points of 51.68 and 175.85 
are penetrated on the down side. 


Technical mark- 
et factors influ- 
encing the major trend remain con- 
structive. The market therefore is 


Primary Trend 
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Folder with Trading Requirements om 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 


As members of the princi 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J.A. Acosta & Go. 


Members 

New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N.Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 

lew York Cocoa Exchange 

60 Beaver St. New York 


Phone BOwling Green 9-2380 


Our Current Market Letter | 
discusses the 


UTILITY EQUIPMENT 
INDUSTRY 


Write Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, 

New York Curb Exchange, Chicago 

Board of Trade, New York Cotton 
and other principal exchanges. 


115 Broadway 60 East 42nd Street 
New York New York 


Odd Lots—100 Share Lots | 


By purchasing a diversified list of well 
seasoned securities you improve your in- 
vestment position and increase the margin 
of safety. 


We give the same courteous and pains- 
taking attention to “Odd Lots” as to 
“Full Lots.” 


Send for our booklet “Odd Lot Trading” 
Please mention F. W. 803 


ohn Muir&@ 
. Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


(HisHoLM (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Edison Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Co. 
CHICAGO 
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BONDS 


—have ‘’High-Grades” 
hit the ceiling? 


SPRING 


OUTLOOK 


—what’s ahead for your 
investments? 


INVESTMENT 


TRUSTS 


—is this group of stocks 
a purchase? 


INFLATION 


SAFEGUARDS 


—how to hedge yourself 


against ‘‘rubber dollars’’? 


CLIP & MAIL 


Babson’s Reports 
Dept. 115-48, Babson Park, Mass. 


Send me the mentioned reports 
—gratis and no obligation. 


3 Outstanding 1 937 
Stocks for 

Using every scientific factor at our com- 
mand this SERVICE by a process of 
elimination has appraised the merits and 
studied the ‘“‘technical action” of 32 possible 
stocks before this latest release was de- 
cided upon. Each of these three companies 
is a leader in its field. Each of these 
THREE STOCKS have the potential earn- 
ing power to graduate into the $50 class. 
All have performed in “technical behavior,” 
better than their 29 rivals eliminated. ALL 
are selling under $25 and yet their combined 
YIELD IS 6%. Read about them in our 
latest release. No obligation. Write to 


SMITH'S INVESTMENT SERVICE 


80 Federal St., Boston, Mass. 


MARKET 


on the verge of 


Another Rise? 


Send for Bulletin FWM-10—FREE 


American Institute of Finance 
137 Newbury S+.. Baston, Mass. 


not anticipating an early reversal in 
the primary upward phase of the bus- 
iness cycle. Based upon the tenet of 
the Dow theory that the stock aver- 
ages through their daily movements 


discount coming events, a decisive 
penetration of the present bull market 
highs ‘would imply continued recoy. 
ery in domestic business conditions, 
—Written March 3, 1937. 


The Bond Market 


PECULATIVE bonds, particu- 

larly in the rail group, advanced 
sharply after early reactionary ten- 
dencies. High grade bonds were ir- 
regular ; although some fractional in- 
dividual advances were recorded, the 
prevailing trend was in the direction 
of lower prices. 


International Cement 4s 


Generally calls for redemption of 
bonds carrying valuable stock options 
result in unnecessary losses of large 
premiums by holders of substantial 
amounts of the obligations who fail 
to note the expiration of the con- 
version or warrant privileges. The 
recent redemption of International 
Cement convertible 4s proved to be 
an exception. All but $13,000 of the 
issue were converted before the con- 
version privilege was terminated by 
redemption. 


New York, Ont. & Western 4s 


Now that the “bad news is out” 
there does not appear to be much in- 
centive for immediate sale of holdings 
of New York, Ontario & Western re- 
funding 4s, 1992, and retention for 
better liquidating levels is suggested. 
These bonds are secured by a senior 
mortgage on the company’s lines and 
present prices appear to discount ade- 
quately recent unfavorable develop- 
ments. Interest due March 1 is not 
being paid, directors having taken 
formal action postponing payment for 
six months, the period of grace pro- 
vided in the bond indenture. For 
1936, a net loss of $330,843 was re- 
ported, as against net income of $3,- 
586 for 1935. At the end of last 
year, current liabilities were more 
than $1.1 million in excess of current 
assets and cash holdings considerably 
less than the interest installment of 
$400,000 due March 1. The next 
interest payment on the junior bonds, 
the general 4s, is due June 1; it ap- 
pears likely that this payment will 
also be deferred. Although the com- 
pany is not technically in default, the 
probabilities now appear to favor re- 


organization, in view of the weak 
financial position and the lack of any 
indication that earnings in 1937 will 
improve sufficiently to make interest 
payments feasible. The refunding 4s, 
because of their senior mortgage po- 
sition, would receive less drastic 
treatment than the general 4s if the 
company undertakes to reorganize. 


Income Bonds 


Income bonds, or junior issues 
which are entitled to interest pay- 
ments only to the extent that they 
are covered by the corporation’s 
earnings, have for many years been 
a popular medium for reducing the 
obligatory charges of companies 
which have had to undergo reorgani- 
zation, particularly in the railroad 
field. Students of corporation finance 
are watching with interest to see if 
this hybrid form will be used as ex- - 
iensively in future rail reorganiza- 
tions as in the recapitalizations which 
terminated the receiverships which 
were necessitated by other periods of 
railroad difficulties. The Interstate 
Commerce Commission is known to 
be opposed to the extensive use of 
income bonds in new railroad capital- 
izations, but since no major railroad 
has reorganized, there has been no 
“showdown” up to the present time. 
Hearings conducted by the Commis- 
sion’s officials last week on the Chi- 
cago & Eastern Illinois reorganiza- 
tion plan were adjourned until March 
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15 to give the proponents of the plan 
an opportunity to prepare additional 
evidence in support of the use of in- 
come bonds. The Commission’s Fi- 
nance Director indicated a decided 
preference for preferred stock. Per- 
haps the strongest argument in favor 
of the use of income bonds is the 
fact that interest payments on such 
bonds are deductible as charges in 
the preparation of income tax returns, 
whereas preferred dividends must be 

id out of net income remaining 
after deduction for taxes. 


Pennsylvania conv. 34s 


Although these bonds are not ex- 
pected to match the spectacular mar- 
ket record of some of the industrial 
bonds bearing stock options which 
have been issued in recent years, the 
long term call on Pennsylvania Rail- 
road common stock at $50 a share 
offers good possibilities for capital 
enhancement, and holders of rights 
to subscribe are warranted in exer- 
cising their privileges. The bonds 
are convertible at par into stock at 
$50 a share, which is only a few 
points above recent quotations for the 
equity issue. Pennsylvania, being a 
relatively conservative rail equity, is 
generally regarded as a somewhat 
sluggish market performer, but some 
recognition is being given to its ap- 
preciation possibilities, as is indicated 
by recent quotations for the new 
bonds around 107. The road earned 
$2.94 a share in 1936 and has good 
possibilities for further gains in the 
current year. 


BOND REDEMPTIONS 


Redemp- 
tion 
Amount Date 
& Co. (Illinois) 4%s, Entire June 1 
Argentine Nation (Gov't. of) 


$165,500 Apr. 1 
Entire Mar. 1 
1 


Chester Light & Power Ist 6s, 1945 
Commercial Banking conv. 5%s, 

1950 Entire Mar. 1 
Entire Mar. 3 


Dow Chemical ser. ‘‘E’ 2%s, 1940 
Steel Wares, Ltd. Ist 


Entire May 1 
States 1946.. $178,000 Apr. 1 
Hinde & Dauch Paper of Canada, 

Ltd. 1st ‘‘A’’ 5%s, 1948....... Entire May 1 
Internat’l. Railways of Central 

America 1st coll. 6s, 1941...... Entire May 1 
Lawrence Portland Cement 5%s, 

$33,000 Apr. 1 

Heat & Power Ist 
Entire May 1 

Market ‘Street Railway 1st ‘‘A’’ 
cab $99,500 Apr. 1 

Water, & 

Drainage ~~, (New South 


New York Central secur. 8%. 00 
New South Wales ext. 5s, 1958... 
North Western Refrigerator Line 

equip. trust ser. ‘‘H’’ 5s, 19 ” 
Penn-Mary Coal lst. 5s, 1939.. 
Penn Tobacco Ist 6s, 1943 
Pillsbury Flour lst 6s, 1943 
Button 1st 
Rumford Falls 4s, 
— Falls, Ltd. Ist ‘‘A’’ 

Air Line Railway re- 
etfs. series ‘“‘BX’’ due 


$58,000 Apr. 
$500,000 Apr. 
$290,000 Apr. 


Entire Mar. 1 


$50,000 


Entire Apr. 
$51,000 Apr. 


$45,500 Apr. 


> 


$15,800 Apr. 24 
Entire Apr. 1 
$59,000 Apr. 1 
$101,500 Apr. 1 


Stock Prices and the Forecast Value of Dow-Jones Averages 


Of Special Interest to All 


“THE DOW 


Who Read “The Technical — 
THEORY” Position of the Market,” 

Which Appears Every Other 
(1932—257 pages), by Robert Week in the Financial World 


Rhea, leading authority on 
Dow’s famous theory, since 
Wm. Peter Hamilton died in 1929. eo 
development of theory, and oe to 

its usefulness as an aid in stock specula 


the Dow-Jones Averages, how calculated 
and names of stocks used in the calcula- 


Includes also Mr. Hamilton’s tions 
editorials on the Dow Theory.........$3.0 
“THE STOCK MARKET 


BAROMETER” 


(1932—278 pages), by Wm. Peter Hamilton, 
former editor, Wall Street Journal. A 
study of the forecasting value of Charles 
H. Dow’s theory of the price movement 
in stocks. For ten years the accepted au- 
thority in this field. Discussion includes 
“Secondary Swings” and very helpful ad- 
vice for the speculator. When temporarily 
out of print, used copies sold at $5.00. 
Now in tenth printing.................. $2.58 
Used copy of above in good condition. .$2.00 


(1902—232 pages), by S. A. Nelson. The 
original Dow Theory, based on Charles H. 
Dow’s editorials in Wall Street jonah 
1900-1902. Used copy of original edi 

$4.00; 1934 reprint, $3.00. 


“DAILY GRAPHIC CHARTS 
OF DOW-JONES AVERAGES” 


1897-1937 
“DOW-JONES AVERAGES” Theory” 40 large charts, 


scale) 1134x17 Per a plotting the daily 
Dow-Jones Averages (Rails and Indus- 
trials) from Jan. 1, 1897, to Jan. 1, Re . 
also charts of Monthly Range and Ra 

and Declines for same tor years. All in 


(compiled by Barron’s—190 pages). Invalu- 
able tables of figures of Dow-Jones Aver- 
ages by days and months for every year 
from 1897 up to the end of last month. 
Tells what the Dow Theory is, history of 
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GUENTHER PUBLISHING CORP. 


21 WEST STREET NEW YORK, N. Y. 


We pay the parcel post if payment is sent with order. 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843)—you should be more successful in your investments, even 
though you confine your operations to American securities. Many erican investors in 
- were greatly influenced in getting out of the market at the right time by knowledge 

conditions in Europe. Improve your investment perspective by reading E 


SCONOMIST of London. 
$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, “THE ECONOMIST’s” are read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


WwW ANTED! A responsible subscription representative in every city 

over 10,000, where we have no active salesman at 
present. Man with brokerage or banking contacts preferred. With improv- 
ing business and further increases in stock prices impending FINANCIAL 
WORLD is easier to sell to people who recognize the value of unbiased 
investment information. Liberal commissions and bonus. Full particulars 
free on request. Address: Promotion Manager, The Financial World, 21 
West Street, New York, N. Y. 
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What About Leather? 
ry Am. Hide & Leather 
— Amal. Leather 


which would you buy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power" registered at .0611, the other 
0326. Some day one will far outstrip 
the other because of this difference 
. . . and for no other reason. Canny 
investors will get our comparison now, 
with the interpretation of the "Index" 
for these issues and its revealing in- 
cisiveness. FREE to readers of this 
advertisement. Write to Dept. 199-A 
Today. 


TILLMANSURVEY 

A BARGAIN STOCK 
TO BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, 
we believe; and those who buy this stock could 
make excellent profit during coming months. 


The security in question is within the reach of 
all investors. The company has greatly improved 
prospects. Business is expected to expand sharply. 
Earnings should pick up substantially. The ac- 
tion of the stock indicates higher prices. In 
short, this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 510, Chimes Bldg., Syracuse, N. Y. 


WHAT ARE THE 


GROUPS 


likely to do 
best this year? 


Send for Bulletin and 
2 
THE GARTLEY WEEKLY 


STOCK MARKET REVIEW 
76 William St., New York 


A Motor Stock 


The current issue of our weekly bulletin, 
“Market Action,” recommends the pur- 
chase of a motor stock which appears to 
offer unusual possibilities. 


To introduce our service, a free sample 
copy of this issue will be sent upon re- 
quest. Or, 


Send $1 for 4 Issues 
“Market Action” 


624A Empire State Bldg., N. Y. City 


Ward Baking is prominently men- 
tioned in a new crop of possible bakery 
mergers—a tie-up with another big unit 
in the field seems unlikely but there are 
a number of small companies which 
might be acquired. . . . Mesta Machine 
is opening a new department for the 
manufacture of forge-hardened electric 
steel products—in the past its expansion 
has been mostly in rolled and machined 
steels. . . . General Foods plans a 50 
per cent increase in output of “Birdseye 
Frosted Foods” for 1937—new items 
added to the line include shrimps, pine- 
apple and apricots. . . . McCall Corpor- 
tion may soon be classified as more of 
a printing company than a publishing 
organization—latest contract, to print 
The Sportsman, brings the total number 
of magazines coming from the com- 
pany’s presses to ten... . S. Stroock is 
featuring “Vicuna Cloth” which is called 
“the world’s finest fabric” because only 
one out of 4 million persons can own 
a coat fashioned from it—no tradename 
is “vicuna,” but a type of South Ameri- 
can llama. . . . Radio-Keith-Orpheum 
expects to spend $1.2 million on its com- 
ing Wall Street film feature — called 
“The Toast of New York,” it will de- 
pict the financial district around 1860. 
. . . Chrysler introduces a new theme 
in its spring advertising for its Ply- 
mouth Division with the slogan “The 
Car That Stands Up Best”—on the 
other hand, General Motors’ Chevrolet 
is expected to continue to sponsor its 
“knee-action” feature. . . Intertype 
Corporation follows the streamline trend 
in its new Model F type casting ma- 
chine for the printing trade—in addi- 
ton to being fully streamlined, the new 
“Intertype” has eight magazines of 
fonts instead of six. ... Now it can be 
told that Laird & Company acquired 
seven additional apple brandy distilleries 
during 1936—1937 plans include an in- 
crease of over 100 per cent in apple jack 
advertising. ... 


Borden Company has caused some 
misunderstanding in its new slogan 
“Cheese for Lent” which is being ad- 
vertised on its milk wagons during the 
Lenten Season—early morning home- 
goers have tried to borrow cheese from 
a number of its milkmen. ... Hammond 
Clock, maker of the “Hammond Electric 
Organ,” has worked out an affiliation 
with Aeolian-Skinner Organ for the 
production of an automatic player elec- 
tric organ—in other words, the player 
piano idea is to be applied to the elec- 


tric organs. . . . Continental Motors has 
acquired the patents for a new fuel in- 
duction system for automobile engines 
—it is understood that several large 
motor manufacturers are _ interested, 
... Procter & Gamble is the first 
to use trailers as prizes in_ its 
new “Camay” soap contest—25 fully- 
equipped Covered Wagon trailers, plus 
a Ford V-8 car and 1,000 gallons of 
Sinclair gasoline are offered. .. . 
Strength in Sloss-Sheffield Steel reflects 
the advance in pig iron prices, as each 
increase of one cent per ton adds 
around 5 cents to per share earnings on 
the common stock—incidentally, Allied 
Chemical owns a better than 50 per 
cent interest in the issue. . . . Nehi has 
secured the services of Jack Dempsey 
as the star of its new radio series which 
will feature its line of carbonated bev- 
erages—the first time the ex-champion 
has ever helped to sell soft drinks. ... 
Cunard White Star Lines will soon 
start to consider a name for the sister 
ship of the H.M.S. Queen Mary which 
is now being built—at the moment it 
is only known as No. 552.... 


United Air Lines is inaugurating a 
new series of overnight flying services 
which may come in handy during vaca- 
tion season—one of the first is a one- 
night trip from New York to Mexico 
City. .. . The release of Columbia Pic- 
tures’ $2 million Capra-Riskin collabo- 
ration, “The Lost Horizon,” featuring 
Ronald Colman, is hailed as setting a 
new style in motion picture entertain- 
ment—its favorable reception suggests 
a turn for the better in earnings for 
the company during the next several 
months, ... With a good many corpora- 
tions changing their titles to one more 
descriptive of its product, Oshkosh 
Overall Company seems to be going a 
step further—hereafter it will be known 
as “Oshkosh B’Gosh, Inc.,” which is its 
primary tradename. American 
Cyanamid’s fertilizer plants are now 
running at capacity — meanwhile 
fertilizer tag sales are running 40 per 
cent over a year ago. ... Hearn 
Department Stores is being mentioned 
as interested in the acquisition of other 
department stores—whether it will be- 
come a chain or simply operate sub- 
urban units is still a question. .. . There 
used to be a time when meat packers 
boasted that they packed everything but 
the squeal—now a new slogan might be 
suitable for such units as Armour & 
Company: “We Pack Everything But 
the Supreme Court.” 
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The FINANCIAL WORLD 


Board Room 


Gossip 


‘s column is a compendium of reports cur- 
on in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 


editorial opinion of THE FinancraL Wonrtp. 


LMOST everyone with whom 

one has talked recently thought 
that the market’s chief impulses were 
purely speculative. In a few quarters 
there were reports that some posi- 
tions were being reversed, and that 
there was quite a bit of investment 
buying still going on even though 
the most active issues were those of 
poorer quality. But on the whole, 
sentiment seemed resolutely bearish ; 
a condition which inevitably confuses 
the dopesters when stocks character- 
istically fail to act according to form. 


F course, short covering has been 

quite helpful to those who are 
not looking for an early reaction. 
How much of a help it has been is 
open to question, however, and it 
would appear quite doubtiul if the 
amount was as substantial as the 
Street reports would have it. There 
has been some fighting of the ad- 
vance by professionals, and Big Steel 
was sold rather freely a few days 
before the advance over 120, when 
there were reports that the group 
most interested in the stock was tak- 
ing profits. But on the whole profes- 
sional participation has been about at 
a standoff, with few big accounts ac- 
tive, and those taking a hand have 
been about divided in opinion on the 
immediate future of share prices. It 
is said that the shorts in the steel 
stocks have been driven out, and 
some positions in the motors and air- 
crafts were covered last week. 


HE rails have continued in spec- 

ulative favor. The most active in- 
vestment trust last week was buying 
Atchison and Baltimore & Ohio, and 
has recently accumulated a large po- 
sition in Northern Pacific. This same 
group has been easing out of the 
coppers to provide the funds for the 
new purchases since the portfolio is 
heavily committed to common stocks. 
Other large funds were reported add- 
ing to holdings of the rubber stocks 
(another tire price advance is sched- 
uled to take place shortly, and re- 
placement sales have been very sat- 
isfactory due to the open winter). 
Private reports are that the trusts 
have been important factors in the 


of mailing. 


LOW PRICED STOCKS 
TO BUY NOW..... 


T HE names of these two stocks, 

and a copy of our special 
Bulletin, will be sent on receipt 
of 9 cents in stamps to cover cost 


STOCK TREND SERVICE, Inc. 
HUNTER, N. Y. 


For Your 
Family’s Sake 


Keep Your Personal Records as com- 
plete as Your Business Records. Use 

-Reference,” tested and improved 
through 


12 years’ use. 


“MI-REFERENCE” 
(Personal Record Book) 


Ring Binder—100 sheets— 

54x84 inches (Pub. at $5.00). .$4.50 
For every man who is thinking of the future 
of his family and who wishes to leave a 
comprehensive record of his estate in simple, 
understandable form, we recommend “MI- 
REFERENCE,” with ruled forms for keeping 
records of all your assets, stock market trans- 
actions, dates, prices, earnings, dividends, 
profits or losses, price range, Income, Income 
eat etc. Regular edition, only $4.50, 
postpaid. 


(De Luxe Leather Edition— 
200 sheets—$8.50) 
ANY NAME STAMPED IN GOLD on 
“MI-REFERENCE” for 50 cents extra. 


Readers’ Book Service 


GUENTHER PUBLISHING CORP. 


21 WEST ST. NEW YORK, N. Y. 


mN 


Book Free 
List on 
Ready— Request 


“BOOKS for 


INVESTORS” 


Classified List of 
150 Financial Books 


I HE BOOK DEPARTMENT OF 
FINANCIAL WORLD has prepared a 
classified list of nearly 150 books for in- 
vestors, grouped under different heads, 
thus making it easier to select the financial 
books that best meet your individual re- 
quirements. Besides “Personal Record 
Books”  (loose-leaf), Binders for The 
Financial World and “Wall Street Dic- 
tionaries”, there are informative and help- 
ful books and charts listed under e 
following heads: “Taxes—How to Reduce 
Them”; “Fundamentals for Beginners”, 
Study of Security Data & Values—In- 
vestment Opportunities”; Explaining Cor- 
poration Reports”; “Investment Planning 
for Long Term”; “Investment Manage- 
ment”; “Stock Price Movements & Fore- 
casting”; “Forecast Value of Dow-Jones 
Averages”; “Commodity Trading”; “‘Com- 
mon Stocks’’; “Speculative Theory—The 
Secondary Swing”; “Chart Reading, Chart 
Trading & Charts”; “Tape Reading”; 
‘Banks & Banking”; “Money & Infla- 
tion”; ‘Foreign Exchange”; “Stock In- 
vestment & Speculation”; “Bonds & Tables 
of Bond Yields”; and “The F. W. IN- 
VESTORS’ LIBRARY”. 


-A postal card _request brings your 
free copy of this important book lst. 


BOOK DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 
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The FINANCIAL WORLD 


For Greater Safety 
in Selecting Stocks 


send for FREE copy of 


“ENGINEER BRIDGES 
WALL STREET” 


Read how an experienced financial counselor 
grades 1,260 corporations listed on New 
York stock exchanges, by means of 


A New Yardstick for Security Values 


Find out how this new and remarkable 
scale, graded over 1,450 numbers, enables 
the busy person to determine quickly and 
with greater accuracy than heretofore 


What Companies Offer 
the Best Speculative Opportunities 


Send today for your free copy of “Engineer 
Bridges Wall Street”—and, for the sake of 
your financial future, read it from cover to 
cover! It will take you only a few minutes, 
but they may well be the most profitable 
you ever spent. Address letter or post-card to 


LORENZ INVESTOR'S DIGEST 


Dept. C-121 
1440 Washington Ave., Scranton, Pa. 


Mergers 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway New York City 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


March Issue Now Ready—50 Cents 


A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


“Readers’ Book Service” 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


steel stocks in recent months and 
have accumulated some large paper 
profits, but that most positions have 
not been disturbed. Incidentally, it 
is said that Big Steel will shortly 
announce financing plans, but action 
may be deferred until the price ad- 
vance is posted. 


OT much attention is being paid 

to the political scene, although 
the neglected public utilities bear evi- 
dence that business is not entirely 
free from outside influences. Observ- 
ers believe that the group has been 
over-sold and is in a promising tech- 
nical position. But with speculative 
interests céntered around the stocks 
with a greater romance angle, few 
traders have been willing to attempt 
to exploit any latent possibilities 
which the power issues may have. 
The liquidation of a large investment 
position in Consolidated Edison last 
week passed almost unnoticed, and 
the stock’s failure to rally after the 
selling was out of the way was quite 
discouraging to those who believe 
the outlook for that issue, at least, is 
definitely favorable. 


NEWS AND OPINIONS 


Continued from page 13 


duce par value of the common stock 
from $100 to $50. Purpose of the 
change is to eliminate dividend ar- 
rears of $19 a share on the preferred 
which were outstanding at the close 
of last year. Each share of present 
preferred would be exchanged for 
1-1/5 shares of new prior preferred 
which would be entitled to $8.50 in 
cash dividends during the remainder 
of 1937 and at $6 annually thereafter. 
(Factograph No. 194. Also FW, 
Mar. 18, ’36.) 


Lehigh Valley Coal Cc 

Both preferred (around 16) and 
common (at 3) should be avoided in 
preference to better defined situations 
available elsewhere. Although earn- 
ings last year covered preferred div- 
idend requirements, and left a bal- 
ance of 20 cents for the common, 
company paid a Federal surtax on 
undistributed profits of $93,000 
(equal to 8 cents per common share) 
in order to retain the profit for the 
business. Company’s financial posi- 
tion still leaves much to be desired, 
for current assets of $6 million in- 
cluded only $1.5 million cash while 
current liabilities amounted to $4.4 
million. (Factograph No. 552. Also 
FW, Mar. 18, ’36.) 
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Mesta Machine A 

Chief attraction in the stock 
around 69, is for income (indicates 
yield, 5.3%). New high earnings 
were shown last year when ne 
reached $4.27 per share as compared 
with $3.11 in 1935. Uncompleteg 
business at the end of 1936 amounted 
to $14.3 million, a gain of 75 per cent 
in the year and virtually assuring ¢q. 
pacity operations for the presen 
year. Company’s expansion program 
is expected to be completed in ap. 
other month, and the additional facil. 
ities thus provided will increase sales 
value of annual capacity by some 20 
per cent. (Factograph No. 39, 
Also FW, Jan. 8, ’36.) 


National Acme C+ 

Better adjusted to earnings at 22 
than when previously advised for 
purchase, around 17 (FW, Nov. 4, 
36), but favorable prospects justify 
long term commitments (1936, paid 
75 cents). Last year’s bulge in ma- 
chine tool business found ample re- 
flection in National Acme’s opera- 
tions which showed a profit of $1.37 
a share for 1936, against 51 cents in 
1935. Gains were shown in both 
domestic and foreign business with 
the latter expanding to the largest 
volume of recent years. Improve- 
ments in machine tool models have 
made obsolete many types of equip- 
ment now being used and should be 
reflected in a continued gain in or- 
ders for new machines. (Factograph 
No. 502.) 


Penney (J. C.) A+ 

Not overvalued, around 102, and 
purchases still are recommended 
(1936, paid $7.25). Improved pur- 
chasing power was substantially re- 
flected in the company’s business last 
year with net at a new record level, 
amounting to $7.36 per share as 
against $6.08 in 1935. Company 
added 15 stores to its system last 
year, but the earnings gains were due 
rather to the widening of profit mar- 
gins. Net earnings were about 7.3 per 
cent of sales, a higher profit basis 
than the average store. (Factograph 
No. 293. Also FW, Sept. 16, ’36.) 


Phila. & Reading C. & I. D 


Continued avoidance of the stock, 
even around 2, is advised. Decision 
of the company to pass the March 1 
interest payment on the debenture 6s 
was not unexpected in view of unsat- 
isfactory past earnings record and 
weakened financial position. Indica- 
tions are that a thorough reorganiza- 
tion is in prospect and the position 
of the common is extremely precar- 
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ious because of the senior status of 
some $55 million of funded debt and 
need for improving liquid assets. 
(Factograph No. 462. Also FW, 


Mar. 11, ’36.) 


Philip Morris B+ 

Continues attractive for long term 
commitments, around 80 (dividends 
so far declared for 1937, $3.75). 
Declaration of a $3 cash dividend, 
payable on March 25, tends to con- 
firm recent estimates that earnings 
for the current fiscal year ending on 
March 31 will show a good gain over 
the $5.80 a share reported for the 
1936 fiscal year. The $3 payment 
contrasts with the recent quarterly 
rates of 75 cents, but the action was 
motivated by reason of the tax on 
undistributed profits. It is expected 
that the company will return to the 
75-cent quarterly dividend in June, 
although larger earnings could well 
justify an increase by that time. 
(Factograph No. 238. Also FW, 
July 15, ’36.) 


Ruberoid B+ 

Not undervalued at prices around 
129, but improved prospects justify 
moderate holdings for the long pull 
(1936, paid $2 plus 1/50 share of 
preferred stock). Stockholders will 
meet March 19 to vote on a proposal 
to split the common shares on a 
three-for-one basis. The melon will 


be cut by issuing two additional 
shares to be added to each share now 
held and in effect would be a 200 per 
cent stock dividend. Operations of 
the company have continued to climb 
in reflection of the increased demand 
for roofing materials, insulations, 
plastics and waterproofing papers. 
Earnings for 1936 equalled $6.13 a 
share, against $3.81 in 1935, and a 
further gain is anticipated for the cur- 
rent year by reason of the expansion 
in new building, particularly small 
homes. (Factograph No. 630.) 


United Carbon B+ 

Continues to offer long term attrac- 
tion, around 84, and is not unattrac- 
tive for income (yield, 4.9%). Ful- 
filling previous predictions of a div- 
idend increase (FW, Dec. 16, ’36) 
directors last week voted to increase 
the annual rate from $3 to $4 with 
the declaration of a quarterly distrib- 
ution of $1, payable on April 1. Earn- 
ings of $5.54 a share for 1936 justify 
the higher rate. Prospects continue 
favorable due to the increase in car- 
bon black prices (which has also 
been a factor in the recent increase 
in tire prices). Company sells about 
80 per cent of its output to the tire 
and rubber companies, the manufac- 
turers of printing ink and paints ac- 
counting for the remainder. (Facto- 
graph No. 206.) 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON 


12 Months to Dec. 31 
COMMON STOCK 1936 1935 


Air-Way Electric Appliance....... $0.74 $0.89 
American Chain & Cable......... 9.50 4.11 
American-Hawaiian Steamship... . (f)0.88 nil 
American Home Products......... 3.91 2.57 
American Locomotive ............. nil nil. 
American News New York......... 5.22 2.51 
American Safety Razor........... 2.70 2.42 
American Smelting & Refining. . 6.97 5.01 
American Telephone & Telegraph 9.89 7.12 
American Thermos Bottle......... 3.05 1.27 
American Zinc Lead & Smelting. nil nil 
Angostura-Wupperman ........... 0.45 0.29 
Arcturus Radio Tube.............. n 0.02 
Beech-Nut Packing .............. 6.19 5.20 
Blumenthal (Sidney) & Co........ 1.82 2.20 
Bridgeport Brass ................ 1.53 1.12 
Bridgeport Machine .............. 1.26 0.70 
Buckeye Pipe Line......ceccseces 4.40 2.75 
Bucyrus-Erie Co. 0.66 nil 
udd (Edward G.) Mfg........... 0.34 0.31 
Calumet & Hecla Cons. Copper. . 1.29 0.33 
Celanese Corp. of America........ 2.25 1.99 
Century Ribbon Mills............ 1.33 nil 
4.65 3.48 
Consolidated Edison of New York 2,34 2.01 
Onsolidated Laundries 0.59 0.02 
Cooper- Bessemer 1.27 nil 
Corn Products ........ 3.86 2.62 
Cutler Hammer .................. 4.11 1.83 
lamond Match 1.59 1.75 
Electric Auto-Lite ..........s.00- 3.51 2.20 
Federal Water Service............ 
General Printing Ink............. 5. 8.88 
Ganby Consolidated Mining....... 8.67 
(h)3.01 (h) 2.07 
Homestake Mining .........-.-.-- 82.43 
International Business Machines... 10.22 9.88 


f—Before Federal taxes. h—-On class B stock. 


EARNED PER SHARE 


12 Months to Dee. 31 
ON COMMON STOCK 1936 1935 


$0.29 nil 
International Safety Razor........ (h) nil (bh) nil 
Internationa] Salt ............... 1.70 $1.32 
International Silver ............. 0.16 nil 
1 0.75 
Kaufmann Department Stores...... 2.60 1.75 
Lehigh Coal & Navigation........ 0.36 0.11 
Loose-Wiles Biscuit ............. 2. 
Louisville Gas & Electric......... (h) 2,27 (h)1.64 
cs 0.83 0.55 
Marion Steam Shovel............. nil nil 
4.82 3.28 
4.32 3.11 
Minnesota Mining & Mfg......... 2.78 2.09 
Monsanto Chemical .............. 4.01 3.84 
National Container .............. 1.67 1.26 
National Leather .........ccccces nil nil 
Nelson (Herman) Corp............ 0.45 0.23 
(0, cs 6.53 4.94 
New York & Honduras Rosario 5 

Penick & Ford, Ltd.............. 3.52 2.85 
Radio Corp. of America.......... 0.22 nil 
Raymond Concrete Pile........... 1.74 nil 
Royal Typewriter 9.44 5.26 
1.47 0.57 
Southern California Edison........ 2.42 1 
Southland Royalty ............... 0.40 0.32 
5 0.28 
Staley (A. E.) Mfg. Co.......... 27.04 nil 
Standard Gas & Electric.......... nil nil 
Sweets Co. of America............ 0.82 0.77 
Thompson (John R.) Co........... 0.62 nil 
United States Playing Card....... 1.66 1.78 
Webster Eisenlohr ............... nil nil 
Westvaco Chlorine Froducts....... 1.47 1.63 
West Virginia Coal & Coke....... nil 0.90 


WHAT'S AHEAD 
por These Stocks? 


Warner Bros. Loew's, Inc. 

20th Cent. Fox Best & Co. 

Macy May Dept. Store 
Cerro de Pasco 


Current UNITED OPINION Bul- 
letin summarizes definite market 
advices of the leading financial 
authorities on the above active 
stocks. Introductory copy free on 
request. 


Send for Bulletin F.W.85 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


@ | HE regular quarterly dividend of One 

Dollar and Fifty Cents ($1.50) per 
share for the quarter ending April 30, 1937, 
on the no par value Preferred capital stock 
of the company issued and outstanding in 
the hands of the public has been declared 
out of the surplus net earnings of the com- 
pany, payable May 1, 1937, to holders of 
such stock of record on the books of the 
aad at the close of business April 8, 


Common Stock Dividend 


e Te regular quarterly dividend of 

Thirty-five Cents (35c) per share on 
the no par value Common capita! stock of 
the company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending rch 31, 1937, 
payable April 1, 1937, to holders of such 
stock of record on the books of the com- 
pany at the close of business March 8, 1937. 


FRANK B. BALL, Secretary. 


March 3, 1937 


AMERICAN CYANAMID 
COMPANY 


The Board of Directors of Amer- 
ican Cyanamid Company on March 
2, 1937 declared, for the quarter 
ending March 31, 1937, a dividend 
of fifteen cents (15¢) per share 
Payable on April 1, 1937 to holders 
of the Class ‘“‘A” and Class ‘“B” 
shares of the Common Stock of the 
Company of record at the close of 
business on March 15, 1937. 


R. C. GAUGLER, 
Treasurer. 


AMERICAN SNUFF COMPANY 


Memphis, Tenn., March 8, 1937. 
Dividends of 14%% on the Preferred and 3% on the 
Common Stock of American Snuff Company were today 
declared payable April 1, 1937, to stockholders of record 
at the close of business March 11, 1937. Checks will be 


mailed. 
; W. M. BUSTEED, Treasurer. 
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DIVIDENDS 


“Call for 
MORRIS” 


New York, N. Y. 
February 26, 1937. 


Philip Morris & Co., Ltd., inc. 


A dividend of $3.00 per share has been 
declared on the Capital Stock, payable 
March 25, 1937 to Stockholders of rec- 
ord, March 10, 1937. There has previ- 
ously been paid $2.00 per share during 
the current fiscal year which ends 
March 3ist. 


On account of the declaration of the 
foregoing dividend. the Directors pres- 
ently have in mind the omissions of the 
dividends of 75¢ per share that would 
normally be paid respectively on April 
15th and on July 15th of this year. 


L. G. HANSON, Treasurer. 


\ 


ANNUAL MEETING 


The annual meeting of 
stockholders will be held 
on Wednesday, April 21, 
1937, at 10 o'clock A.M., 
at our registered office, 15 Exchange 
Place, Jersey City, N. J. 

Only stockholders of record at the 
close of business on Monday, March 
22, 1937, will be entitled to vote at 
said meeting notwithstanding any 
subsequent transfer of stock. 

The stock transfer books will not 


be closed. The Borden Company 
WALTER H. REBMAN, Secretary 


Allegheny Steel Company 
Brackenridge, Penna. 


Allegheny Steel Company has declared a 
dividend of $1.75 per share on their 7% 
cumulative preferred stock, payable March 
Ist, 1937, to stockholders of record at the 
close of business February 18th, 1937. 


A dividend of 40c per share has also been 
declared on their common stock payable 
March 16th, 1937, to stock- 
holders of record at the 
close of business March Ist. 


F. H. STEPHENS 


Vice-President 
and Treasurer. 


UNION CARBIDE 
AND CARBON 
CORPORATION 


A cash dividend of Eighty cents (80c) 
per share on the outstanding capital 
stock of this Corporation has been de- 
clared, payable April 1, 1937, to stock- 
holders of record at the close of 
business March 9, 1937. 


ROBERT W. WHITE, Treasurer 


Philadelphia Electric Power Company 
The thirty-fourth quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
eight per cent. cumulative Preferred Stock 
will be paid April 1, 1937, to Stockholders 

of record March 10, 1937. 
W. E. LONG, Treasurer. 


The 


Two Unlisted 
Preferreds 


Oklahoma Natural Gas 
Company 


aevenG the cities of Tulsa, Oklahoma 

City and over 60 other communities in 
Oklahoma and Kansas, the principal activ- 
ity of Oklahoma Natural Gas Company is 
the distribution of natural gas. Customers 
served by company’s own system consist of 
126,000 domestic and commercial, and 550 
industrial. 

Natural gas reserves are estimated at a 
seven year supply and management is now 
engaged in obtaining new sources. If nec- 
essary, adequate supplies can be obtained 
from the Amarillo Field in Texas, or the 
Hugoton Field in western Kansas. This 
would necessitate extension of a pipe line 
220 miles to the Panhandle district in 
Texas or 250 miles to the Hugoton proper- 
ties. A subsidiary unit, Mid-western Oil 
& Gas Company, along with other com- 
panies owning leases in Quinton field, has 
entered into an agreement with Continental 
Oil Company. According to the terms of 
this agreement Continental Oil will drill 
for oil this summer, while Oklahoma Natu- 
ral Gas retains the rights to all natural gas 
produced. On over 2,000 acres Oklahoma’s 
subsidiary unit retains all oil rights as well. 

As of November 30, 1936, funded debt 
amounted to $29.8 million followed by an 
issue of 22,200 shares of 6 per cent con- 
vertible preferred stock (Par $100). This 
latter issue is convertible into 6 shares of 
common for each preferred share. In July, 
1936, 250,000 shares of common were held 
by Stone & Webster and associates out of 
a total issue of 549,986 shares. Earnings 
on the common after preferred dividends, 
and allowance for dividends on the $3 pre- 
ferred shares, were equivalent to about 95 
cents a share. 

Partly because of unusually cold weather 
during the early months of 1936, net in- 
come increased 54.9 per cent over that of 
the previous year. Maintenance and de- 
preciation in this period was about 20 per 
cent of gross revenues, an unusually high 
rate. Beginning in 1937 the management 
decided to reduce this rate to 15 per cent 
of operating revenue. During February 
weather conditions were abnormally mild 
so that this month may not compare as 
favorably with the same period in 1936. 
However, these seasonal factors have a 
tendency to equalize themselves in the long 
run. 

The 6 per cent convertible preferred 
sells around 105 a share, at which price the 
return is 5.71 per cent. While traded on 
the New York Curb, the principal market 


is over-the-counter. These shares offer a 
conservative speculation to those desiring a 
return on their investment while awaiting 
development of a growing unit. 


Central Illinois Public 
Service Company 


A® operating utility serving some 467 
communities throughout the southern 
part of Illinois, Central Illinois Public 
Service is in a position to experience 
gradual earnings improvement. During 
1935, 81.2 per cent of total revenues were 
derived from electric sales, while ice busi- 
ness accounted for 8.8 per cent and gas for 
6.7 per cent. Miscellaneous sources such as 
heat and water made up the balance. 

Despite the reduction in domestic electric 
rates, operating revenues have been in an 
upward trend since 1933, and gross revenue 
during 1936 increased 9.27 per cent over 
the same 12-month period in 1935. Re- 
duced consumer rates have resulted in in- 
creased gross revenues for most utilities in 
recent years, and Central Illinois’ experi- 
ence in this respect not only has been along 
the same lines as for the industry, but the 
increase has been greater than average. 

Maintenance and depreciation charges 
equalled 20.7 per cent of the $11.4 million 
gross revenue in 1935 and represent a 
heavier charge than is usually made by 
other companies. During 1936 approxi- 
mately the same rate of maintenance and 
depreciation was continued. Nevertheless 
earnings on the $6 preferred shares have 
shown substantial improvement, totaling 
$5.41 a share for the year ended December 
31, 1936, as against $3.27 a share for 1935, 
$2.34 for 1934 and $2.22 for 1933. 

Throughout the depression the company 
maintained a satisfactory financial position. 
At the end of 1935 working capital 
totaled $2.0 million and the current ratio 
was 2.2-to-1. Cash alone amounted to $1.8 
million, more than the total quick liabilities 
of $1.7 million. 

During 1936 the preferred shares paid 
$4, with a $1 per share dividend due 
March 15, 1937. After giving effect to 
this distribution, arrears total $17.50 a 
share. These dividend payments compare 
with $1 made in 1935 and $0.50 in 1934. 

Selling both on the Chicago Stock Ex- 
change and in the over-the-counter market 
at around 78, this preferred stock offers a 
fair return—about 5 per cent—with prob- 
abilities that the rate of dividend payments 
will be increased as earnings further im- 
prove, and arrears eventually be liquidated 
through either cash or stock payments. 
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Market 


Statistical 


Digest 


Unlisted Securities 


New York 
Trust Company 

NCORPORATED in 1889 in New York, 
¢ the New York Security & Trust 
Company. Present title adopted in 1905, 
and in 1921 merged with Liberty National 
Bank on a share for share basis. Main- 
tains two branches and conducts a general 
banking and trust business, operating com- 
mercial, trust and foreign departments. 

Outstanding capitalization consists of 
500,000 shares, par $25. 

Satisfactory balance sheet, as of Decem- 
ber 31, 1936. Cash and funds due from 
banks, $102.8 million; U. S. Government 
securities, $168.3 millions; RFC notes, $2.5 
million; real estate bonds and mortgages, 
$4.9 million and other investments, $28.7 
million. Book value of common, $80.54 a 
share. 

Unbroken dividend record at various 
rates since 1910. Paid $5.00 a share in 
1936. 

Deposits have increased 52.7 per cent 
since 1933, and totaled $374.5 million at the 
end of 1936. Probability that money rates 
have passed their low point, and growing 
tendency of corporations to resort to bank 
loans to finance business growth, constitute 
favorable earnings factors. 


RECENT sont. EARNINGS RECORD, DIVIDENDS 
PRICE RANGE OF COMMON: 


Earned Price Range 
Year per share Dividend High Low 
$9.14 $5.00 149 —112 
re 8.12 5.00 124 — 89 
000060660 10  §.00 108 — 75% 
Ere 10.72 5.00 5 — 68% 
5.00 100%— 53 


Barlow & Seelig 
Manufacturing Company 


April 24, 1936, in 
Delaware, company acquired assets of a 
Wisconsin company of the same name 
established in 1908. Principal activity con- 
sists of manufacture and distribution of 
domestic washing machines. These in- 
clude gasoline-powered and electric models 
as well as a small number of hand-wash- 
ers. Through its subsidiary, American 
Ironing Machine, company markets domes- 
tic ironing machines and __ institutional 
laundry equipment. Also makes repair 
parts for domestic washers. 

Capitalization consists of 95,000 Class A, 
$1.20 cumulative convertible stock, par $5; 
and 120,000 shares of common (par $1). 
Class A is convertible into common on a 
share for share basis any time prior to 
June 1, 1939, and at a reduced conversion 
rate thereafter. No funded debt. 

Financial position sound. As of Decem- 
ber 31, 1936, working capital totaled 
$787,382; cash, $485,335. Working capital 
ratio: 4.1-to-1. 

Dividend payments on Class A_ stock 


totaled 60 cents in 1936. 
were made on common. 

Though operating in a highly competitive 
field, company has done well. Distribution 
of products is attained through a large 
number of diversified sources, so that com- 
pany is not dependent upon mail order 
houses, chain stores or public utility con- 
cerns. Sales are made chiefly through its 
own personnel and no retail account is re- 
lied on for more than a nominal percentage 
of total output. Denial of review on Feb- 
ruary 15, 1937, by United States Supreme 
Court of the Maytag Company patent suit 
against Brooklyn Edison places Barlow & 
Seelig in an improved position with re- 
spect to the Snyder patent. 


RECENT ANNUAL EARNINGS RECORD AND 
PRICE RANGE OF COMMON STOCK: 


No payments 


Year *1934 *1935 1936 
Earned per share........ $0.61 $2.00 $2.63 
Price Range: 


*Predecessor company. 


Morris & Essex 
Railroad Company 


in 1835 in New Jer- 


sey, this road was leased to Delaware, 
Lackawanna & Western Railroad in 1868. 
Lease is in perpetuity and lessee assumes 
all liabilities, including bond interest, ex- 
penses and taxes, and guarantees payment 
of 73% per cent per annum on the stock. 
Line operates between Hudson River at 
Hoboken and Phillipsburg, N. J., a dis- 
tance of 126 miles. 

Capitalization consists of $70 million 
funded debt and 300,000 shares of common 
stock, par $50. 

Parent company is in a reasonably sound 
position; although earnings have not been 
entirely satisfactory in recent years im- 
provement has been shown. Having no 
funded debt of its own, Lackawanna’s fixed 
charges consist entirely of payments on 
subsidiary and leased line obligations. 

Dividends have been paid regularly at 
73% per cent under terms of lease. 

The Morris & Essex properties provide 
the sole entrance into the port of New 
York for the Lackawanna. The main 
passenger line, which extends from 
Hoboken via Newark and Summit, is elec- 
trified as far as Dover. Most of this 
mileage is double tracked and some third 
and fourth tracked. Confidence can be 
placed in Lackawanna’s ability to meet its 
obligations on this stock as well as its ex- 
pediency in doing so in view of the im- 
portant nature of the road’s lines. 


SIX YEAR PRICE RANGE OF CAPITAL 
STOCK: 


Year 1931 1932 1933 1934 1935 1936 
High...... 8% 6 6 65% «71 
50% 4 49% 58 60 


AIRCRAFT 


CORPORATION 


Common Stock 


Prospectus on request 


ROBERT & COMPANY 


149 Broadway, N. Y. BArclay 7- 


Woodward Iron Co. 


ALL ISSUES 
Bought - Sold - Quoted 


Greene and Co. 


Members N. Y. Security Dealers Ass’n 
37 Wall St., N. Y. Tel. HAnover 2-4850 


ALLENDALE CORP. 
$3.50 Pfd. & Com. 
(Fashion Park—Weber & Heilbroner) 
Year ending Feb. 28 expected to show more 


than $4.30 on com. and over $11 per share pfd. 
Approx. Mkt. Price: Pfd. $37; Com. $28 


Inquiries Invited 
LANCASTER & NORVIN GREENE, Inc. 
30 Broad St., N. Y. HAnover 2-0077 
Bell Teletype NY 1-1786 


“CENTURY-OF-BUSINESS- 


PROGRESS CHART” 
48-inch CHART IN BOOKLET $1.00; 3 for $2.00 
Pocket size booklet (5x7% in.) containing 48-inch 
folded chart of business activity and commodity prices 
for 100 years, also movements of stock and bond 
prices for past 75 years. Chart also forecasts definite 
indications for 1937. Address: Book Dept., THE 
FINANCIAL WORLD, 21 West St., New York, N.Y. 


DIVIDENDS 


THE ELECTRIC STORAGE BATTERY CO. 
The Directors have declared 
E 4 re) é from the Accumulated Surplus 
XI of the Company a dividend of 
rywasaiage Fifty Cents ($.50) per share, 
on the Common Stock and the 
Preferred Stock, payable March 30, 1937, to 
stockholders of record of both of these classes 
of stock at the close of business on March 10, 
1937. Checks will be mailed. 


WALTER G. HENDERSON, Treasurer. 
Philadelphia, February 26, 1937. 


Endicott Johnson Corporation 


The Board of Directors has declared a dividend 
No. 72 of Seventy-five cents ($.75) a share upon 
the Common Stock and a dividend No. 4 of 
One Dollar and Twenty-five Cents ($1.25) a - 
upon the Preferred Stock, 5% Series. 
dividends are payable April 1, 1937 to iin 
of record at the close of business March 18, 1937. 

Checks will be mailed by Irving Trust Com- 
pany, Dividend Disbursing Agent. 

HOWARD A. SWARTWOOD, Secretary. 
March 1, 1937. 


United Carbon Company 
Dividend Notice 


A quarterly dividend of $1.00 per share has 
been declared on the Common Stock of said 
Company, payable April 1, 1937, to stockholders 
of record at three ’clock P.M., March 15, 1937. 


C. H. McHENRY, Secretary. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 

A dividend of one and one-half per cent (1.50%) 

has been declared payable on the 15th day of 

April, 1937, to shareholders of record at the close 
of business on the 23rd of March, 1937. 

F. G. WEBBER, 
Secretary. 
Montreal, February 24, 1937. 


‘ March 10, 1937 27 
| | 
a 
a 
ng 
7 
ic 
g 
e 
‘ 
c 
n 
n 
1 ; 
j 


Concluded from page 17 


No. 414 The Peoples Gas Light and Coke Co. 


incorporated: 1855. Illinois. Office: 122 South 
Michigan Avenue, Chicago, Illinois. Annual 
meeting: Last Tuesday in February. Number 
of stockholders: 15,113. 


funded 
$79,287,100 


stock ($100 666,578 shs 


0 
1929 °30 31 32 35 1936 


Business: Company is one of the largest gas utility enter- 
prises in the world; has supplied Chicago with gas services 
for more than 80 years. Since the latter part of 1931 a mixture 
of natural and manufactured gas has been distributed. Natural 
gas used by the company is transported through a 900-mile 
pipe line from the Texas Panhandle. 


Management: Company in the hands of management ex- 
perienced in utility operating technique. 

Financial Position: Fair. Net working capital at end of 
1936, $4.2 million; cash, $8.6 million. Working capital ratio: 
1.3-to-1. Book value of common, $68.38 per share. 


Dividend Record: Good long term record prior to 1933; no 
common payments since. 


Outlook: Problem of management appears to be one of in- 
creasing sales of gas to residential customers, from whom 
more than four-fifths of total revenues are derived. An ag- 
gressive campaign for additional heating business has been 
conducted to increase the use of gas by domestic customers, 
and has achieved some success. 

Comment: Capital stock has lost most of its former high 
investment status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years Divi- 

=. ended: Mar. 31 ome! +4 Sept. 30 Dec. 31 Total dends Price Range 

Sheeeeee $2.26 $2.0 $0.67 $1.25 $6.20 $6.50 121 —29 
1983 1.52 1. 33 D 6.17 0.32 2.90 8.50 73 —25 
0.97 0.49 D 0.11 1.28 None 48%—19% 
1.21 0.58 D 0.20 1.61 None 43%—17% 
eee 1.14 0.58 D 0.54 2.08 3.21 None 58 —38 
No. 558 W. A. Sheaffer Pen Company 


Eorrungs and Price Range (SHE) 


Data revised to March 3, 1937 
ineorporated: 1918, Delaware, to succeed an 60 


Iowa corporation of the same name organized 45 — RANGE 
in 1913. Office: 4.4 Madison, Iowa. An- 30 


nual meeting: May 15. 15 —Op-0=— 
Capitalization: Funded None 0 Fined 
stock 8% cum. EARNED SHARE $10 

2,663 shs — $5 
common stock (no par).......... 158,844 shs 


PER 


~ *Callable at $105. 


1929 30 °31 °32 °33 1936” 


Business: Manufactures a nationally distributed line of 
fountain pens, pencils, ink, paste and mucilage. Branches are 
maintained in Chicago, New York, San Francisco, Toronto and 
London. 

Management: Experienced, capable and aggressive. 

Financial Position: Strong. Net working capital at end of 
1936 fiscal year, $2.0 million; cash, $936,537. Working capital 
ratio: 6.1-to-1. Book value of common, $15.97 per share. 

Dividend Record: Regular payments made on the preferred 
stock since 1920. Liberal disbursements made on the common 
nang A year since 1922 except 1933-34; total of $2 a share paid 
in 1936. 

Outlook: Through aggressive mechandising policies, com- 
pany’s record over recent years has been impressive despite 
the earnings dependence upon trends in general purchasing 
power. Management has been alert to changing conditions in 
its field, and should continue to maintain the strong trade 
position of the company. 

Comment: Although stock is representative of a “specialty” 
situation, it has more investment qualities than similar issues. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF gounen: 


Year’s ended Six mos. 

Feb. 28: 1932 1933 1934 1935 1936 po Aug. 31 

Earned per share.... $1.10 D$4.32 $1.33 $2.56 $38.14 1935........ 0.81 

Dividends ..... OD None None 1.50 1.25 
Price Range: 

20 1% 84% 45 

5 10 20 30% 


*Prior to 1935 interim earnings were not published. 
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No. 560 


Data revised to March 3, 1937 
Incorporated: 1930, Delaware, to acquire s { - | 


Transue & Williams Steel Forging Corp. 


go and Price Range (TU) 


New York company of the same name incor- 24 
porated in 1916. Business originally estab- 19 
lished in 1898. General office: Alliance, Ohio. 
Annual meeting: Third Monday in February, ) 
at 14 Wall Street, New York City. Number 
of stockholders: Approximately 1,250. 


Capitalization: Funded debt........... None 
Capital stock (no par)........... 135,500 shs 


1929 32 32 34°35 1936" 


Business: Manufactures steel forgings and stamping forms, 
shapes made of various metals, and miscellaneous industrial 
appliances. About 80 per cent of production is taken by the 
automobile industry, the remainder going largely to the rail- 
way equipment and household products line. The manage- 
ment has attempted to lessen dependence on the automobile 
industry by developing new products, including “Nirosta,” 
stainless steel used mainly for kitchen utensils. 

Management: Capable and experienced. 

Financial Position: Adequate. Net working capital at end of 
1936, $728,907; cash, $252,021. Working capital ratio: 3.9-to-1, 
Book value of stock, $18.93 per share. 

Dividend Record: Company and its predecessor paid divi- 
dends in every year from 1917 to 1931. Payments resumed in 
1936, but no regular rate has been established. 

Outlook: Earnings depend on continued prosperity in the 
automotive industry and on the management’s success in main- 
taining or improving trade relations. 

Comment: Stock is primarily a “business-cycle” issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's Divi- 


o. poten: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends 

D$0.03 D$0.28 D$0.52 D$0.57 D$1.35 None 
1933 jnaweees D 0.47 D 0.22 0.08 D027 D 0.98 None 
D 0.12 0.08 D038 D 0.74 None 
|. eer 0.41 0.16 D 0.19 0.03 0.41 None 
ee 0.25 0.30 0.15 D 0.20 0.50 $0.50 

*Earnings adjusted to present capitalization. 
e e 

No. 512 United Fruit Company 


and Price Range (UF) 


Data revised to March 3, 1937 tool} 
Incorporated: 1899, New Jersey. Main office: |!2° PRICE RANGE 
1 Federal Street, Boston, Mass. Annual 80 ig See 
meeting: Third Wednesday -* March at 15 40 
Exchange Place, Jersey City, N. J. Number ve) 
of stockholders: 34,913. 
Capitalization: Funded debt (U. 8S. 
Government loan) $7,189,188 
Capital stock (no par)......... 2,906,000 shs 


4 0 
“30 “32 “33. 34 *35 1996 


Business: Controls over half of the world’s banana supply, 
and is one of the largest producers of sugar in Cuba. In ad- 
dition has developed large plantations for cacao. In conjunc- 
tion with its tropical fruit growing activities company op- 
erates some 2,250 miles of railways and a large fleet of steam- 
ships, which also do an important general freight, passenger 
and mail business. 

Management: Very aggressive and efficient. 


Financial Position: Excellent. Working capital at end of 
1936, $49 million; cash, $31.6 million; U. S. Government securi- 
ties, $13.6 million. Working capital ratio: 5.6-to-1. Book 
value of capital stock, $56.41 a share. 


Dividend Record: Payments maintained on capital stock 
without interruption since incorporation in 1899. Present an- 
nual rate, $3 a share plus occasional extras. 

Outlook: The banana business, the most important division 
of company’s activities, is subject to import regulations in 
various countries, and demand usually reflects status of gen- 
eral prosperity. 

Comment: The excellent earnings and dividend record give 
the capital stock a semi-investment status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's Divi- 


Qu. ended: Mar. 81 June 30 Sept. Dec. 31 Total dends Price Range 
| SRR $0.24 $1.04 $0. $0.20 $1.97 $2.50 3254—10 
1933 0.36 0 89 0.05 3.18 2.00 68 —23 
le 0.55 1.62 1.48 0.50 4.15 *2.75 77 —59 
0.77 0.79 0.96 1.04 3.56 3.00 92%—60 
0.91 1.45 1,29 1.23 4.88 °4,25 87 —66 


*Including extras and special dividends 
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No. 788 Catalin Corporation of America 
Earnings and Price Range (CCA) 
Data revised to March 3, 1937 20 NEW YORK CURB EXCHANGE | 
15 
incorporated: 1929, Delaware. Office: Perth 19 
, New Jersey. Annual meeting: Last 
wednesday in January. 
Capitalization: Funded debt........... None 
Common stock ($1 par).........- 536,814 shs 1999 ‘30 '21 32 33 34 35 1936 


Business: Manufactures and distributes a cast, phenolic 
resin, called Catalin, which is sold by the pound in sheets, 
rods, tubes and special castings. Product is non-inflammable 
and acid-resistant, and is produced in a variety of colors. 
Output is sold chiefly to manufacturers of knife handles, but- 
tons, slides, buckles, bracelets, gearshift knobs, pencils, pens 
and clock housings. Annual capacity is over 4,000,000 pounds 
of liquid and cast Catalin. 

Management: Experienced in its specialized field. 

Financial Position: Reasonably adequate. Net working 
capital at end of 1936, $385,126; cash, $100,244. Working capital 
ratio: 3.4-to-1. Book value of common, $1.67 per share. 

Dividend Record: Initial dividend of 40 cents per share paid 
December 15, 1936. 

Outlook: Catalin has issued licenses to a number of other 
companies covering production under certain of its basic 
patents. On the other hand, development of new and ad- 
vanced types of plastic materials by much larger companies 
will increase the severity of the competition in this field. 

Comment: Stock is one of the very few chemical issues 
quoted in a low price range, indicating the relatively large 
risks attaching to this issue. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
pa $0.13 None * 
Nil $0.06 $0.07 $0.05 0.18 None 
oo $0.09 0.21 0.11 0.01 0.42 None 6%— 3% 
1085....000- 0.18 0.10 0.20 D 0.01 0.47 None 12%— 4 
1986....000+ 0.15 0.14 0.15 0.10 0.54 $0.40 16%— 7 
*Not published. 
No. 789 Compo Shoe Machinery Corp. 


_Famings and Price Range (CEM) 


Data revised to March 3, 1937 NEW YORK CURG EXCHANGE 


20 PRICE RANGS 
Incorporated: 1929, Delaware. Office: 150 15 

Causeway St., Boston, Mass. Annual meet- 10 inm| 
ing: In February. Number of stockholders: 5 
580. 


0 EARNED PER SHARE 


$2 
DEFICIT PE SHARE 


19299 30 31 32 33 34 35 1936 


Capitalization: Funded debt........... None 
*Capital stock ($1 par).......... 143,577 shs 


*Deposited in a voting trust expiring 
September 15, 1937. 

Business: Makes and leases to shoe manufacturers machinery 
used in cementing soles to shoe uppers; also sells exclusively 
to licensees compo cement and solvent, used in connection 
with manufacture of compo shoes and made for company by 
E. I. du Pont de Nemours & Co. Around 41,000,000 pairs of 
shoes were made by compo process in 1936. Basic patents 
were issued in 1928. 

Management: Satisfactory. 

Financial Position: Working capital June 30, 1936, $406,497; 
cash, $91,821. Working capital ratio: 3.5-to-1. Book value of 
stock, $7.45 a share. 

Dividend Record: Rate of 50 cents per annum maintained 
from initial payment in September, 1932, through September, 
1936; increased December, 1936, to $1 per year plus extras. 

Outlook: Estimated shoe production under compo license 
has grown each year in spite of the depression and should 
increase at an accelerated pace with the improvement in pur- 
chasing power. 

Comment: Because of conservative dividend record in past, 
stock’s chief appeal is for a stable income. 


*EARNINGS, DIVIDENDS AND PRICE RANGE OF STOCK: 
pee period 
ended: 


June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.68 $0.39 $1.07 $0.12% 
1.06 0.51 0.25 9% 
1.18 0.55 1.73 0.25 155 —8 
Seer 0.52 0.65 1.17 0.25 18%— 9 
eee 0.84 0.56 1.40 1.37% 19 —1ll 


*Based on stock outstanding at end of each period. tListed on New York Curb 
Exchange Sept. 27, 1933. 


No. 790 Dayton Rubber Manufacturing Company 


Data revised to March 3, 1937 Farnings and Pree Range (DAY) 


Incorporated: 1905, Ohio. Office: Dayton, | 20 | —NE™ YORK CURB EXCHANGE 

Ohio. Annual meeting: First Monday in 6h 

February. Number of stockholders: Class A, 10|——---- 

8,660; common, 8,825. 5 

Capitalization: Funded debt........... None 

“Class A preference stock ($2 cum. Fiscal Year end Oct 31 5 
46,518 shs : 

Common stock (no par).......... 169,522 shs $5 

DEFICIT PER SHARE 

*Callable at $35 per share; convertible to z $10 

1, 1940, into one share of common 

stock. 


Business: Activities fall into two principal divisions. Tire 
and tube division produces tires and tubes for automobiles 
and motor trucks. Mechanical rubber goods division pro- 
duces fan belts for automobiles, electric refrigerators, washing 
machines, pumps, and other motor driven machines. Also 
manufactures printing rollers. 

Management: Has had long experience in the manufacture 
of rubber products. 

Financial Position: Strong. Net working capital as of 
October 31, 1936, $1.4 million; cash, $143,825. Working capital 
ratio: 2.7-to-1. Book value of common, $6.39 per share. 

Dividend Record: Last common payment made in 1929, none 
since. Payments resumed on class A on August 1, 1936. 
Giving effect to payment of $1 on March 15, 1937, accumulated 
arrears on that date totaled $1.50 per share. 

Outlook: Although the mechanical rubber goods division 
allows for some diversification, earnings and prospects are 
closely allied with the automotive industry. Most tire sales 
are made for replacement purposes; comparatively few sales 
are made to manufacturers of new vehicles. 

Comment: Both preference and common shares are specula- 
tions in an industry which is characterized by wide swings 
in sales and earnings. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Oct. 31: 1932 1933 1934 1935 1936 
Earned per share.......... D$5.74 D$1.45 D$1.11 D$0.28 $2.46 
Price Range: 
ended Dec. 31: 
*Price range not available prior to listing in 1935. 
No. 791 Detroit Steel Products Company 


Earnings and Price Range (DSP) 


Data revised to March 3, 1937 60 | YORK CURB 


Incorporated: 1905, Michigan. Office: 2250 | 0 OT, 


East Grand Boulevard, Detroit, Michigan. 15 Oo 

Annual meeting: Third Tuesday in February. ° $2 
Number of stockholders: 600. EARNED PER SHARE 34 
Capitalization: Funded debt........ $300,000 DEFICH PER SHARE 
Capital stock (no par)........... 193,844 shs 


Business: Manufactures “Fenestra” steel windows and case- 
ments, automobile and truck springs, friction draft gears, fric- 
tion truck springs used in railroad cars, doors and windows 
for airplane hangars and steel decks for roofs and floors. 


Management: Satisfactory. 


Financial Position: Adequate. Net working capital at end 
of 1936, $1.8 million; cash, $213,836; U. S. Treasury bills, $550,- 
000. Working capital ratio: 2.2-to-1. Book value of capital 
stock, $22.54 per share. : 


Dividend Record: Payments were made in every year from 
1910 to 1930; resumed in 1936. No regular present rate. 


Outlook: The company should benefit from increased con- 
struction, automotive and railroad equipment demand. The 
large increase in earnings in 1936 was due in part to a signifi- 
cant increase in sales volume and in part to relatively smaller 
operating expenses. 

Comment: Stock is not typical of the automobile parts group 
because of the importance of the building construction and 
other capital goods industries as customers. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 
Earned per share..... D$0.96 D$3.75 D$4.01 D$1.01 $0.78 $1.60 $4.51 
Dividends paid ..... 2.00 None None None None None 1.50 
*Price Range: 
44 27 15 7% 57 
21 10 2 7% + 34% 


*Detroit Stock Exchange 1930-1933. {No sales reported. 


NEXT 


WEEK 


505—American Seating *793—Farmer (Fanny) 
539—Fidelity-Phenix 
*794—General Fireproofing 


*792—Easy Washing Machine 
*795—Greenfield Tap & Die 


571—Exchange Buffet 


540—Mo.-Kansas-Texas 
559—Sutheriand Paper 
561—Truax-Traer Coal 
564—U. S. Realty & Impr. 


549-——Hamilton Watch 
526—Lehigh Valley R.R. 
576—Libby, McNeill & Libby 
485—Minn.-Moline Pr. Impl. 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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30 

Dividends Declared 
Regular 

Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Alabama Power $5 pf........ $1.25 May 1 Apr. 15 
$1.50 Q Apr. 1 Mar. 13 
75 Q Apr. 1 Mar. 13 

uminum Co. m. 
$1.50 .. Apr. 1 Mar. 15 
10c Q Apr. 15 Mar. 31 

Or, Bete... 2 .. Apr. 1 Mar. 11 

75¢c Q Apr. 1 Mar. 11 
Amer. Box Board............. 25c .. Apr. 1 Mar. 16 
Cc anamid pr. ar. 

Amer 5e pr. ar. 
$1.50 Q May 1 Apr. 
Hawaiians S/S...... 25¢ Q Apr. 1 Mar. 15 
Amer. Home Products......... 20¢ M Apr. 1 Mar. 13 
Amer. Mach. & Metal......... l5e .. Apr. 1 Mar. 12 
Amer. Power & Lint $5 pf..$1.25 Q Apr. 1 Mar, 

$1.50 Q Apr. 1 Mar, 
Amer. Rolling 30e Q Apr. 15 Mar. 15 
Amer. Safety Razor........... Q Mar. 30 Mar. 10 
Amer. Smelt. & Refining...... 75¢ Q May 29 May 

SS eae $1.75 Q Apr. 30 Apr. 9 

Do 1.50 Q Apr. 30 Apr. 
Amer. Superpower Ist pf..... $1.50 Q Apr. 1 Mar. 10 
-$1.50 Q Apr. 1 Mar. 10 

er Water Wo ec. 

$1.50 Q Apr. 1 Mar. 12 
25c .. Mar. 29 Mar. 
Anchor Cap Corp.........-..-- 15¢c Q Apr. 1 Mar. 19 

$1.62 Q Apr. 1 Mar. 19 
Babcock & Wilcox pubebeeseoese $1 Q pr. 1 Mar. 20 
Bell Tel. of Canada.......... $1.50 Q Apr. 15 Mar. 23 
Black & Decker..............- 25¢ .. Mar. 31 Mar. 19 
Bohn Aluminum & Brass...... 75c .. Apr. 1 Mar. 15 
Brille “A”? 50c Q Apr. 1 Mar. 15 
Celanese Corp. pt. pf........ $3.50 S June 30 June 15 

Do 7% $1.75 Q Apr. 1 Mar. 16 

$1.75 Q July 1 June 15 
Clorox Chemical 75¢ Q Mar. 25 Mar. 15 
Coca-Cola Co, ...cc.cccccccceee 50c Q Apr. 1 Mar. 12 
$1 Q Mar. 31 Mar. 11 

$1.06% .. Mar. 31 Mar. 11 
$1.50 .. Apr. 1 Mar 

$1.50 Q Apr. 1 Mar. 
Electric 60c Q Apr. 1 Mar. 18 

$1.75 Q@ Apr. 1 
Eisttric Battery....... 50c Q Mar. 30 Mar. 10 

Q Mar. 30 Mar. 10 
Endicott -Johnson 75¢c Q Apr. 1 18 

$1.25 Q Apr. 1 Mar. 18 
Vacuum Cleaner........ 20e Q Apr. 1 Mar. 15 
First National 62%c .. Mar. 22 Mar. 12 
Filene’s (Wm.) Sons pf....$1.18% Q Apr. 26 Apr. 
Garlock Packing .............. Q ar. 31 Mar. 20 
25c .. Apr. 1 Mar. 10 

50 Q Apr. 1 Mar. 10 
Ginette Safety Razor. . Q Mar. 31 Mar. 12 

25 Q May 1 Apr. 
"Rapids 25¢ Q Mar. 31 Mar. 20 

Great Western 60c Q Apr. 2 Mar. 15 

$1.75 Q Apr. 2 Mar. 15 
Greyhound Corp. ............. 20¢c Q Apr. 1 Mar. 22 
Hearst, C Cons. Publications ie 

Q Mar.15 Mar. 
(G. W.) 7% pf Q Apr. 1 Mar. il 
Holland Furnace Q Apr. 1 Mar. 12 
Hygrade Sylvania pf. Q Apr. 1 Mar. 10 
Int. Nickel of Canada pf Q May 1 Apr. 
Q May 1 Apr. 
[International Salt Co. Apr. 1 Mar. 15 
International Shoe Q Apr. 1 Mar. 15 
Liquid Carbonic Q Apr. 1 Mar. 16 
Lorillard (P.) pf... Q r. 1 Mar. 15 
Lorillard (P.) Co... Q Apr. 1 Mar. 15 
Q Mar. 31 Mar. 15 
Marine Midland Trust....... 37%ce Q Mar.15 Mar. 12 
Alkali Works..... 37%ce Q Mar. 31 Mar. 
$1.75 Q Mar.31 Mar 
Rit, $1 Q Apr. 1 Mar. 11 
Midland Steel Prod............ 50c Q Apr. 1 Mar. 20 
Ly eS Q Apr. 1 Mar. 20 
Montgomery Ward Q Apr. 15 Mar. 19 
Q Apr. 1 Mar. 19 
National ee ss Q Mar. 30 Mar. 20 
Otis Elevator . Q Mar. 20 Mar. 5 
Q Mar. 20 Mar. 
Pacific Finance, Calif. Q Apr. 1 Mar. 15 
Penn ed & Light $6 pf.. Q Apr. 1 Mar. 15 
Q Apr. 1 Mar. 15 
Powarell Al, 15¢c Q Mar.15 Mar. 
Pratt & Lambert, I oeee seeks 50c .. Apr. 1 Mar. 15 
Radio Corp. 87%e Q 1 Mar. 10 
apie Steel 6% pf .-$1.50 Q Apr. 1 Mar. 12 
-50 Q Apr. 1 Mar. 12 
Riteer .. Apr. 1 Mar. 15 
Q Mar.15 Mar. 
30c Q Apr. 15 Mar. 31 

CR OS $1.25 Q Apr. 15 Mar. 31 
Penn 37%ce Q Mar. 31 Mar. 16 
South Porto Rico Sugar........ 50c Q Apr. 1 Mar. 10 

yt $2 Q Apr. 1 Mar. 10 
5e .. Apr. 26 Mar. 26 
Texon & .. Mar.31 Mar. 10 
Thatcher Mfg. Co............. 25c .. Apr. 1 Mar. 15 
bbShkbbeseensesaeuee Apr. 1 Mar. 1 
OF. 75c Q Apr. 1 Mar 
ee Apr. 1 Mar. 15 
Extra 
t Laboratories .......... 10c .. Mar. 21 
55000058 -.. Apr. 1 Mar. 16 
Garlock 25e .. 31 Mar. 20 
Hazel Atlas Glass r. 1 Mar. 12 
New Jersey Zinc.............. 50c .. Mar.10 Feb. 26 
22%c .. Mar. 31 Mar. 16 
Increased 
Abbott Laboratories ........... = Q Mar. 21 Mar. 16 
Bridgeport Brass ............. Q Mar. 31 Mar. 
Brille Q Apr. 1 Mar. 15 
Filene’s (Wm.) 50c .. Mar.25 Mar. 15 
Hercules Powder ............ $1.50 Q Mar. 25 Mar. 12 
Hygrade 75¢ Q Apr. 1 Mar. 10 
Myers (F. E.) & Bro.......... $1 .. Mar. 26 Mar. 15 


FOREIGN BONDS 


Concluded from page 8 


and so did the City of Rio de Janeiro 
on its 6%4s, 1953. All these pay- 
ments, if accepted by the holders of 
the bonds and coupons, must be ac- 
cepted in full surrender of all claims. 


After several years’ delay German 
3 per cent funding bonds are finally 
offered to American investors to 
cover interest due on German cor- 
porate and municipal bonds from 
1934 to the end of last year. These 
new bonds were registered last fall 
but the German Government has 
been unwilling to reveal its secret 
internal debt, which information was 
requested by the SEC registration. 
Now, and without being included in 
the registration statement, this figure 
of about $2 billion (RM5 billion) 
has been given out by the SEC, 
serving the double purpose of inform- 
ing the American holder about the 
true internal debt situation of Ger- 
many and permitting the German 
Government to save face by not offi- 
cially including in the registration its 
short term internal debt such as 
advance tax certificates and work 
bills. The new issue will amount to 
about $69 million and apply to Amer- 
ican holders of some $350 million 
face value of German bonds, to which 
the German indebtedness has been 
reduced by huge repatriation transac- 
tions. Through these refunding bonds 
actual payment of present claims of 
American bondholders will be post- 


poned to 1946, the maturity date of 


these bonds. 


FARM TAXATION 


Concluded from page 14 


In a few words, the effect would 
be that a farmer who really wanted 
to engage in farming would make the 
exchange to save taxes. If owners 
of vacant land among such farmers 
should try to hold for a profit, they 
would find it difficult to sell at a high 
price because farmers intending really 
to make a living would not pay a 
fancy price and immediately throw it 
away for the exemption advantage. 

The plan would result in the bring- 
ing about of closely settled farming 
communities, and would make it pos- 
sible on an economic basis for the 
electric companies and others to ex- 
tend their lines and services in an 
orderly manner, and while earning a 


fair return, supply service to millions 
of additional farms. 

The present system in a country of 
“magnificent distances” such as ours 
encourages, and in a way makes man- 
datory, a “spotty” American develop- 
ment with consequent intervening 
uncultivated fields, meaning higher 
community costs for roads, electric 
power transmission lines, delivery of 
material, and other services of essen- 
tial nature. It prevents and places in 
the distant future the hoped for de- 
velopment of “every farm a factory” 
with electrical features, by making it 
difficult, and in the great majority of 
cases uneconomic, to bring electric 
service to the less densely settled 
American farms. This problem the 
Rural Electrification Administration 
is now wrestling with and, the writer 
understands, finds it so enormous that 
even with government assistance the 
difficulties under our present system 
make it almost impossible for com- 
bined interests to serve at this time 
more than 15 per cent of the farms 
of this country, as contrasted with 
heavily populated France, Germany 
and Holland’s 90 per cent, and not- 
withstanding the tremendous pressure 
now being put forth, to go about it 
much faster than has been done by 
private interests. 


Improved Economic Position 


Under the operation of the pro- 
posed plan, farmers who work their 
own lands and those unemployed 
wishing to “return to the land” even 
if only on a “sustenance” basis, will 
be in an incomparably better economic 
position than they can ever hope to 
be under the present system. 


The unpleasant effects will only be 
felt by the land holder who refuses 
to cooperate and tries to hold more 
land than he is using and for a specu- 
lative rise, or stands in the way by 
asking an excessive price or rent 
based on “anticipated” profit. 


The plan advocated here, when put 
into effect, would mean an immensely 
improved status as regards the 73 per 
cent of these rural people located 
mostly on about six million farms, 
who are now condemned to carry 
water from wells; the 77 per cent 
who get along with outdoor toilets, 
and the 93 per cent who have neither 
bath-rooms nor showers. Seventy- 
three per cent, it is said, depend upon 
kerosene or gasoline lamps, and 48 
per cent have to do laundry work out 
of doors. 

It seems reasonable to believe that 
with so much at stake, our great in- 
dustrial and manufacturing organiza- 
tions, after considering the far- 


: 
Irregular 
Abraham & Straus............75¢ .. Mar. 25 Mar. 15 
: ee Amer. Chain & Cable..........$1 .. Mar.15 Mar. 5 
Arnold Constable ...........12%e .. Mar. 20 Mar. 10 
Bloomingdale Bros., Inc.....37%e .. Mar. 25 Mar. 15 
St. Joseph Lead...............50¢ .. Mar.20 Mar. 5 
Celanese Corp. of Amer........75¢ .. Apr. 1 Mar. 16 
Cannon Mills ................50¢ .. Apr. 1 Mar.18 
Parke, Davis .................40¢ .. Mar.31 Mar. 20 
Scovill Mfg. Apr. 1 Mar. 15 
Special 
Philip Morris, Ltd.............$8 .. Mar. 25 Mar. 10 
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reaching implications of this entire 
proposal, might be willing to join 
hands in this suggested approach to 
the problem. Research, it is believed, 
will indicate to these other interests 
that such a combination electrification 
and tax adjustment plan, if put into 
effect, will alike open to them a great 
potential market for their products. 
Here indeed it will be found is the 
way—fundamental and significant as 
the force of gravitation (or that of 
electric attraction and repulsion )—by 
which we may create much needed 
opportunity for restless young people, 
comfortable sustenance, work for our 
great army of unemployed, and “social 
security” for all. 


AMERICAN SMELTING 


Concluded from page 11 


ing them to purchase the new shares 
at $70 per share in the ratio of one 
new share for each five old shares 
held. These rights will expire on 
March 31. If all of the stock is 
subscribed for, the proceeds will equal 
approximately $25.6 million, of which 
about $19.3 million will be necessary 
to retire the 6 per cent second pre- 
ferred stock at its call price of 105. 
This will leave the capital structure 
consisting of no funded debt, 500,000 
shares of 7 per cent non-callable pre- 
ferred stock of $100 par value and 
approximately 2,195,000 shares of no 
par common. 

Continued strength in metal prices 
indicates that further substantial sales 
of excess metal stocks this year in 
pursuance of the above program will 
yield a substantial increment of non- 
recurring profit to augment the 1937 
income statement. It would appear, 
however, that this particular source 
of additional earnings will have been 
practically eliminated by the time that 
loan retirement has been completed. 

The chart on page 11 of metal 
output includes the important items 
except zinc, and indicates the favor- 
able trend in the company’s business. 
Further gains in earnings from smelt- 
ing and refining operations are thus 
in prospect for the current year, and 
with the major portion of prior 
charges for bond interest and pre- 
ferred dividends eliminated, it is not 
unlikely that dividends on the com- 
mon stock will exceed the total of 
$4.05 a share distributed in 1936. 
Last year’s payments indicate a yield 
of 4.3 per cent on recent market 
prices for the stock around 95, and the 
issue appears suitable for conservative 
metal representation in diversified 
portfolios. (Factograph No. 313.) 
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FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street 


TO HELP YOU 
REVISE YOUR PORTFOLIO.... 


@ The importance of unremitting study of every factor that 
enters into the shaping of investment values has been empha- 
sized by developments since the first of the year. 


@ The labor controversies—the floods in the Ohio and Missis- 
sippi valleys—the increases in the reserve requirements of 
Federal Reserve banks effective March 1 and May 1—these 
and other factors have intruded into the investment picture in 
recent weeks. Yet none of these factors entered into the 
average investor’s calculations three months ago. And othet 
equally as significant factors are as likely to come to the front 
in the next several months. : 


© Generally speaking, the security market appears to rest on 
a firm foundation, with industrial activity at a high level and 
commodity prices the highest in years. But we must consider 
also that Congress may make important changes in the tax 
structure and attempt to revive the NRA and other outlawed 
New Deal policies. The President is on record for retrench- 
ment of WPA spending but many Congressmen will resist 
him in this. The market implications of the projected change 
in the Supreme Court are yet to be even estimated. 


© It is apparent, therefore, that conditions call for a thorough 
study and for a probable revision of your portfolio—possibly 
for an entirely new program. But because it is easy for the 
unguided investor to misinterpret these and other factors your 
portfolio should be registered with The Research Bureau for 
continuing supervision, which will guide you in an individual 
program drafted to meet your own problem and objectives. 


© We direct your progress by personal correspondence. There 
are no group advices, no printed bulletins or lists of securities 
from which to pick and choose—which would throw you back 
on your unaided judgment; and you have the satisfaction of 
knowing that your program is an individual one, carefully 
drafted to meet your own problems and objectives. 


The cost is small—one-fifth of one per cent of the liquidating value. 
The minimum annual fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with yeur annual fee today— 
or use the coupon for a full description ef the service. 


LEASE explain (without obli- 

gation to me) how your per- 
sonal supervisory service would as- 
sist me to establish and keep my 
portfolio in line with conditions, 
and achieve my objective. I enclose 
a list of my investments, showing 
the number of shares and their or- 


New York. N.Y 
iginal cost. 


March 10 


Objectives: Income [] Capital enhamcement [] (or) Both] 
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Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Some Financia Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Trapinc MeTrHops—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, CoMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta & 
Co., Members N. Y. Stock Ex- 
change.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir 
& Co., Members N. Y. Stock Ex- 
change.) 


Stocks anp Bonps FoR INVEST- 
mMENT—Current offering list sent 
upon request. (Made available by 
ioe). C. Mayer & Co., established 
1915. 


20 Leapinc AVIATION COMPANIES 
—New 1937 booklet with late sta- 
tistical information. (Published by 
Dunscombe & Co., Members New 
York Stock Exchange.) 


STATISTICAL ANALYSIS OF BANK 
AND INSURANCE COMPANY STOCKS 
for 1937—with special individual re- 
ports on each of these institutions. 
(Made available by L. G. Smith & 
Company.) 


How to Keep Your PRIvATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


24 CHEMICAL CoRPORATIONS—also 
analysis of 16 R.R. Equipment 
ComPANIEs and study of the Prob- 
able Effects on Securities of a 
Downward Revision of Federal 
Taxes on Net Capital Gains, also 
statistics on 680 Common Stocks. 
(Made available by James M. 
Leopold & Co., Members, N. Y. 
Stock Exchange.) 


ANALYSIS ON WENTWORTH MAN- 
UFACTURING ComPpANY—$1 convert- 
Ible preferred. (Made available by 
Syle & Co.) 


Weekly 
Business and Financial Summary 


1937. 1936 
Weekly Trade Indicators Feb.20. Feb.13 Feb. 29 
*Crude Oil Production (bbls.)........ 3,296,100 3,295,950 3,286,050 2,774,700 
Electric Power Output (000 K.W.H.). 2,207,285 2,211,818 2,199,860 1,941,633 
tSteel Output (% of capacity)..... 85.8% 81.6% 
tAutomobile Production (U. S. A.)...... 115,360 88,740 74,145 70,516 
fWholesale Commodity Price Index.... 88.8 88.8 88.9 79.3 
1937. 1936 
Feb. 20 Feb. 13 Feb. 6 Feb. 22 
§Bank Clearings New York City....... $4,428 $3,197 $4,071 $2,919 
§Bank Clearings outside New York ted 2,892 2,177 2,595 872 
Total car loadings (number of cars). 714,884 691,618 675,026 586,487 
*Bituminous Coal Production (tons). : 781, 000 ay 678, 000 1,634,000 1,672,000 
Financial World anon of Industrial 
es 95.4 93.2 92.1 83.1 


*Daily Average. fAs of beginning of following week. tWard’s Report. $000,000 
Omitted. {Journal of Commerce. . 


1937 1936 
Federal Reserve Reports Feb.24  Feb.17  Feb.10 Feb. 26 


Member Banks, 101 Cities (000,000 omitted) 
lo 3,318 3,304 3,254 3,156 
U. S. Government securities held...... 10,303 10,317 10,337 9,891 
Total commercial loans............... 4,149 4,130 4,117 3,281 
Total net demand deposits......... ae 15,638 15,604 15,552 14,090 
Reserve System 
Federal Reserve Credit Outstanding... 2,460 2,478 2,477 2,475 
Total Money in Circulation........... 872 6,351 6,360 5,775 
*Other than U. S. Government Securities. 
Miscellaneous Factors 1936 1935 
tInventories: Dee. Nov. Oct. Dee. 
Manufactured goods index........... 104 102 101 103 
1937 1936 
Jan. Dec. Nov. Jan. 
tNew capital flotations................ $102,456 $218,206 $109,077 $72,935 
*Farm income—total (including sub- 
*Farm income—subsidies.............. 43 36 19 
1937 1936 
Feb. Jan. Dec. Feb. 
Building contracts. Daily average 
(F. W. Dodge)—in millions........ 8.39 10.12 7.99 6.18 
*000,000 omitted. tCorporate new issues only: exclude refunding: 000 omittead— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1922-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 
February March 
25 26 27 1 2 3 
30 Industrials ...<...«. ; 186.68 187.17 187.30 187.68 -189.91 192.91 
57.43 57.81 58.01 58.21 68.21 60.52 
BO: 34.06 34.02 34.08 34.10 34.20 $4.11 
Daily Volume N. Y. S. E. 
Saies (shares) ........ 2,227,280 1,775,590 1,003,570 1,660,000 2,900,000 3,570,000 
Week led 
Weekly Car Loadings Feb. 13 Feb.6  Jan.30 Feb. 15 
Eastern District 1937. 1936 
58,895 54,954 49,871 49,341 
Delaware, Lackawanna & Western..... 16,220 17,265 15,968 17,369 
New York, New Haven ‘& Hartford. 24,013 23,548 23,317 ‘ 
New York 92,444 85,101 75,881 79,883 
New York, Chicago & St. fl er 18,897 16,627 13,326 14,120 
DED EDS 15,643 14,999 14,733 14,281 
Western Maryland . 11, 609 10, 814 10,571 9,668 
Southern District 
Atlantic Coast Line......... 14,632 15,091 13,991 12,718 
Louisville & Nashville................. 25,096 18,786 18,786 25,587 
38,642 35,893 31, 682 31,702 
Northwest District . 
Chicago & Great Western.............. 5,039 5,266 5,465 2,580 
Chicago, Milwaukee, St. Paul & Pacific 27,387 27,332 27,030 22,447 
Chicago & Northwestern.............. 32,971 31,996 34,408 28,182 
11, 992 11,558 12,289 10,493 
Central West District 
Atchison, Topeka & Santa Fe.......... 26,598 26,326 27,807 21,943 
Chicago, Burlington & Quincy......... 24,379 25,354 25,230 22,696 
Chicago, Rock Island & Pacific........ 21,265 19,795 22,185 16,645 
Chicago & Eastern Illinois............ x 5,960 5,862 5,466 
Denver & Rio Grande Western......... . 6,705 6,835 6,833 5,893 
Southern Pacific System............... 35,454 33,574 33,912 28,055 
Southwestern District 
4,147 4,245 4,131 3,729 
Missouri-Kansas-Texas ............... 7,494 6,984 7,044 7,092 
26,333 26,995 27,369 24,772 
St. Louis-San Francisco ..............> 13,370 13,508 15,874 10,904 
St. Louis-Southwestern ............... 5,410 5,544 5,156 4,603 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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PLEASE SHOW THIS MESSAGE TO SOME INVESTOR FRIEND 


— 


Pointers for Investors Who Think 


HE most difficult problem for an investor in a bear market is to decide on when to start 

buying securities. The most difficult problem for an investor in a bull market is deciding 

when to sell securities. Long experience and careful observation over a period of many 
years leads us to believe that the average investor gets bullish far too soon in a bear market, 
taking the first big downward turn as an opportunity to buy apparent bargains. Becoming 
optimistic too soon after the 1929 crash probably caused more losses than the mistakes 
made earlier in the original bull market. 


In a bull market, the majority of investors are inclined to take profits far too soon and they 
consider the rising market has reached its zenith when it is less than half way to its peak. 
They take far too seriously the intermediate reactions. One reason for this is that so many 
investors have a short term viewpoint instead of the longer range viewpoint which experi- 
ence has shown to be much sounder. 


Our correspondence with investors indicates that many of them took our advice and 
bought sound stocks at very low levels in 1933, 1934 and 1935 but after holding them for 
a year or so they took their profits in the belief that they were doing the wise thing. It is 
just as important for investors to avoid being premature in selling stocks in a bull market 
as it is in buying them in a bear market. 


How to Meet Today’s Investment Problems 


HE FINANCIAL WORLD’s editorial policies sible to get any service magazine surpassing 


SPECIAL OFFERS— 
CHECK YOUR CHOICE: 


have been readjusted so that we now cover hun- 
dreds of stocks in the course of a year with either a 
favorable or unfavorable comment so that investors 
who are in doubt can decide on which individual 
stocks to continue holding and those that should be 
sold. 


All stocks do not reach their high point at the 
same time and therefore we try to evaluate the vari- 
ous issues so that we can help the investor to get rid 
of stocks that have more than discounted their future 
possibilities. At the same time we give suggestions 
on overlooked behind the market issues that appear 
— for the transfer of funds from those issues 
sold. 


THE FINANCIAL WORLD is not the only 
dependable investment source of information and 
advice. If, however, the comments of many en- 
thusiastic subscribers are any criterion, it is impos- 


ames —BECOME A WISER INVESTOR—MAIL COUPON BEFORE APRIL 15- 


THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


a copy of Mr. Guenther’s new $1.00 book, “INTELLIGENT 
INVESTMENT PLANNING” and the regular advice privilege 
as per your rules. Also send me the reprints of some of 


For enclosed $10 please enter my annual subscription for 
THE FINANCIAL WORLD each week, a copy of “INDE- 
PENDENT APPRAISALS OF LISTED STOCKS” each month, 
an immediate free survey of twenty of my listed securities, 


of 480 revised 


Annual subscription with indexed book 
"Stock Factographs” 
(ready Feb. 11)—Remit $11. 


THE FINANCIAL WORLD. In fact, quite a few 
subscribers tell us that our Threefold Investment 
Service, including THE FINANCIAL WORLD, is 
doing far more to help them solve their investment 
problems at $10 yearly than some of the investment 
services that they have tried costing five to twenty 
times our price. 


If you mail the coupon below with $11.00 you will 
receive a new book containing the 480 “Stock Facto- 
graphs” that have been published in THE FINAN- 
CIAL WORLD from March 4, 1936 to February 
10, 1937, inclusive. You may obtain this helpful 
book (ready February 11) that can do so much 
toward making your 1937 investing on an intelligent 
basis, simply by adding only $1 at the time you 
mail your yearly subscription for THE FINAN- 
CIAL WORLD. 16 additional “Factographs” are 
published each week. 


your outstanding recent analyses. 


—Remit $6.25. 


Six Months’ subscription with 480 
REVISED "Stock Factographs"— 


Note: Those ordering a six months’ subscription may have Mr. Guenther's new book for 50c extra. It is free with a yearly subscription. 


RESS OF 
Cc. J. BRIEN, 
NEW YOR 
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WITH THE SPEED LIGHT 


ECAUSE Elias Howe could not 

tell enough people, quickly, about 
si) the benefits of his invention, the women 
of a whole generation were deprived 
of the sewing machine, and wearily 
continued their toil with thread and 
needle. 


Today, with the speed of light, the 
story of new methods and new prod- 
ucts is carried to a million homes. The 
time between invention and utilization 
is shortened amazingly. 


Sometimes we say it with music—as 
in THE HOUR OF CHARM, which 
presents, at four o’clock every Monday 


G-E research has saved the public from ten to one hundred dollars 
for every dollar it has earned for General Electric 


GENERAL ELECTRIC 


afternoon, the unusual entertainment of 
Phil Spitalny’s ALL-GIRL SINGING 
ORCHESTRA. We also tell how elec- 
tric servants for the home can bring 
benefits not attainable in any other 
way. 


Increased demand and new and better 
designs and manufacturing methods 
have both lowered costs and improved 
quality. More and better products, 
selling at lower prices, have been placed 
within the reach of more people. This 
means less drudgery in an increasing 
number of homes—more freedom, a 
richer chance for life. 
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